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As 2019 moves along at a frenetic pace there does not seem to be too much in the way of resolution to the many problems 
that the global and local economies face. Hope springs eternal, however, patience seems to be wearing very thin. It is difficult 
to see any real stimulus to get the markets firing again. Against this backdrop, a wait-and-see attitude seems to be what 
investors are taking on. What we need is a string of uninterrupted good news stories or at least some level of certainty. We are 
not even climbing Warren Buffet’s ‘wall of worry’.

In such an environment, you would do well to ask us what we are doing about the current situation. In a year where our funds 
have performed well on a relative basis, the picture is not great when we consider the absolute return. Our focus of achieving 
real returns within certain ranges has been very difficult where growth assets are far below their long-term averages. We can 
eek out extra return from manager selection and asset allocation, however, when equity markets perform anaemically, there 
is just so much that one can do.

This does not mean that our investment team can just throw their hands in the air and shout Que sera sera. I believe that the 
level of debate within the team as a result of the current markets has been upped a level. Currently, the banker asset class is 
domestic fixed interest, and so the debate as whether to increase allocation to these assets is intense knowing full well that 
a sudden run in equities will ‘fix’ the absolute return problem. It is great to see the diversity in the team come to the fore to 
determine a best view outcome, even if the outcome has been  that no change is required for now.

We have taken a hard look at our SA equity managers and will be making one change in the next few weeks. This is an asset 
class where asset managers have struggled of late, and is where we as a team put most of our energy.

On the 1st of October, we launched our tracker range of funds for institutional clients. While we remain an active focused 
asset manager, our asset allocation skills were sought to add value to existing static asset allocation balanced funds managed 
by the Customised Solutions boutique in OMIG. It is interesting that in the institutional market, multi-managers now manage 
the majority of the tracker portfolios for retirement funds.

I hope that I can report back at the start of 2020 that markets have recovered, trade wars resolved, growth is on the up and 
that there will be returns that make your engagement with your clients/members a rewarding one. 

Thank you once again for your support.

All the best 

Trevor

BUSINESS UPDATE
TREVOR PASCOE
CEO | Old Mutual Multi-Managers
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OVERVIEW OF OUR INVESTMENT OFFERINGS

FUND CATEGORY

Max 28 Fund

Strategy Funds
Old Mutual Multi-Managers Inflation Plus 1-3%

Old Mutual Multi-Managers Inflation Plus 3-5%

Old Mutual Multi-Managers Inflation Plus 5-7%

Old Mutual Multi-Managers Absolute Balanced Fund

Risk Aware FundsOld Mutual Multi-Managers Absolute Defensive Fund

Old Mutual Multi-Managers Absolute Cautious Fund

Old Mutual Multi-Managers Managed Fund Peer Fund

Old Mutual Multi-Managers Money Market Fund Specialist Fund

THE FUND DESCRIPTION AND OBJECTIVES ARE OUTLINED BELOW: 

STRATEGY FUNDS
The Strategy Funds are a set of investment strategies that is constructed to achieve specific real return (after-inflation) targets over 
a recommended minimum investment period. The objectives of the Strategy Funds are summarised as follows:
•  Max 28 Fund - aims to achieve returns equal to CPI+6-7%  over a ten-year period
•  Inflation Plus 1-3% Strategy – aims to achieve returns equal to CPI+1-3% over a three-year period
•  Inflation Plus 3-5% Strategy – aims to achieve returns equal to CPI+3-5% over a five-year period
•  Inflation Plus 5-7% Strategy – aims to achieve returns equal to CPI+5-7% over a seven-year period

RISK AWARE FUNDS 
The Risk Aware Funds consists of Absolute Balanced, Absolute Defensive and Absolute Cautious Funds. These Funds each have 
dual objectives of short-term capital protection and long-term inflation-beating returns:
•  Absolute Balanced Fund – CPI+6% - capital protection over rolling 18-month periods
•  Absolute Defensive Fund – CPI+4% - capital protection over rolling 12-month periods
•  Absolute Cautious Fund – CPI+3% - capital protection over rolling 6-month periods

PEER FUND
The Managed Fund is an investment policy wrapped portfolio (in terms of the Long-Term Insurance Act) and will seek to provide 
a truly diversified solution for investors looking for real growth of capital over the long term. The Fund invests across all permissible 
asset classes including domestic equities, bonds, cash, property and offshore assets (up to a maximum of 30%). An additional 
allocation to Africa of 5% is allowed. Due to its multi-managed nature, the Fund is expected to provide similar returns to the 
average single-managed balanced fund over time, but with lower volatility. This policy-based investment is specifically designed 
for institutional investors and is managed to comply with Regulation 28 of the Pension Funds Act. It is thus suitable for retirement 
fund investors.

SPECIALIST FUNDS

The Money Market Fund is an investment policy wrapped portfolio (in terms of the Long-Term Insurance Act) aimed to target 50 
basis points (before fees) above inflation over the medium to long term. This policy-based investment is specifically designed for 
institutional investors and is managed to comply with Regulation 28 of the Pension Funds Act of South Africa.
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The FSCA put out a guidance note in June 2019 clarifying the importance of considering sustainability in the management 
of client assets. Any factors that might inhibit the sustainable performance of an asset, including environment, social and 
governance factors, must be considered on an ongoing basis in the management of fund assets. The issue of sustainability 
is gaining more traction globally and not just from the investment industry, but also directly from the leaders of companies. 
So, what is the practical impact of all of this?

Larry Fink, the Chairman and CEO of Blackrock, has been outspoken about the role of companies. He says, “Society is 
demanding that companies, both public and private, serve a social purpose. To prosper over time, every company must not 
only deliver financial performance, but also show how it makes a positive contribution to society. Companies must benefit 
all of their stakeholders, including shareholders, employees, customers, and the communities in which they operate.” 
This has clearly been a controversial perspective, where shareholder primacy and profits have been at the core of how 
companies are run. This conversation has been ongoing over the last few years, but gained traction recently when the 
US Business Roundtable, which represents about 200 of the world’s largest companies, changed course. It abandoned 
its mission statement, held since 1997, that “the paramount duty of management and of boards and directors is to the 
corporation’s stockholders”. They have now agreed that companies should be managed for the benefit of all stakeholders 
– customers, employees, suppliers, communities and shareholders.

This is clearly a big shift, with emotive responses from several corners. Arguments favouring shareholder primacy believe 
this model results in better capital allocation, “keeps managers accountable and allows capital to flow where it is needed 
in the economy” (Jesse Fried, the Dane Professor at Harvard Law School). On the other side, Democratic senator Elizabeth 
Warren, amongst others, has said it would be ‘“meaningless” if it was not followed by changes in behaviour including fewer 
share buybacks, higher salaries for employees and lower CEO pay.” (Financial Times)

The debate can quickly become polarised between what is good for shareholders versus what is good for broader 
stakeholder groups. But are these really competing objectives? Larry Fink maintains that “Without a sense of purpose, 
no company, either public or private, can achieve its full potential. It will ultimately lose the license to operate from key 
stakeholders. It will succumb to short-term pressures to distribute earnings, and, in the process, sacrifice investments in 
employee development, innovation, and capital expenditures that are necessary for long-term growth.” In investment 
manager Baillie Gifford’s recent Stewardship Report they state the following: “We believe that corporate success will only 
be sustained if a business’s long-run impact on society and the environment is taken into account.” The BP oil spill and 
Volkswagen emissions scandal are examples of where companies cut corners for short-term gain, eroding the longer-term 
returns of the companies. 

The key question is whether companies are truly run with the aim of delivering sustainable long-term returns for investors, 
or whether they are chasing short-term outcomes. After the Business Roundtable’s announcement, a group of investors, 
led by “Oxford University’s Saïd Business School, Berkeley Law School and Hermes EOS – the investment manager’s 
engagement and stewardship division – wants company directors to provide a one-page ‘statement of purpose’, detailing 
the most important stakeholders and timeframes for evaluating strategy and how capital is spent.” (Financial Times)  

While the Business Roundtable’s about-turn on shareholder primacy has been lauded by some, there is also scepticism 
regarding companies’ real commitment to change. Barry Ritholtz, Bloomberg commentator and investor, highlighted that 
“the Roundtable has spent most of the past four decades advocating against the interests of those exact stakeholders. To 
cite some of the more notable examples: It fought the rise of labour unions and pro-union legislation; Helped to defeat 

THE MOVE TO SOCIAL PURPOSE
MONENE WATSON
CHIEF INVESTMENT OFFICER
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antitrust bills; Prevented the formation of the Consumer Protection Agency; Opposed corporate governance changes to 
make boards of directors and CEOs more accountable to stockholders; Fought proper accounting of stock options […]; 
Fought legislation that would create cleaner energy and address climate change […]”. These management teams will thus 
have to move beyond rhetoric to action.

There is a global shift towards a true long-term focus in the way companies are run. The ultimate benefit is ensuring 
sustainability of outcomes for all stakeholders. Our role as multi-managers is to ensure our managers engage with 
companies in a meaningful way, working towards improving long-term value and sustainability of return for our clients.

THE MOVE TO SOCIAL PURPOSE

Financial Times. Are companies right to abandon the shareholder-first mantra? Sarah Kaplan and Geoff Owen.  27 August 2019
Financial Times. Companies under pressure to declare ‘social purpose’. Andrew Edgecliffe-Johnson. 22 August 2019 
Bloomberg. Business Roundtable Has A Lot to Prove. Barry Ritholtz. 26 August 2019
https://www.blackrock.com/corporate/investor-relations/2018-larry-fink-ceo-letter Larry Fink’s 2018 Letter to CEOs – A Sense of Purpose. 
Global Alpha Stewardship Report 2019 - Baillie Gifford 
Financial Times. Shareholders always come first and that’s a good thing. Jesse Fried. 7 October 2019. 
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SYNOPSIS:
•  Global equities rebounded from August slump
•  Bond yields a bit higher, but investors still seeking safety
•  Local equities were positive in September, but the third quarter was deeply negative

GLOBAL
Global equities rebounded in September from the prior month’s sharp sell-off as hopes revived that US-China trade tensions 
could be resolved and that recession fears were overblown. However, the announcement that US President Trump faced an 
impeachment inquiry in Congress saw the rally fade towards the end of the month. Political uncertainty is likely to intensify 
with the impeachment hearings set to occur against the backdrop of campaigning for the November 2020 presidential 
election.

The US S&P 500 returned 1.9% in September and a similar amount in the third quarter. Year-to-date returns of 21% remain 
impressive, but it is notable that this has come entirely from multiple expansion (a rising price:earnings ratio) and not earnings 
growth. It has been purely driven by sentiment in other words. The one-year return was only 4.3% with the fourth quarter 
sell-off still in the base.

European markets also jumped, with the Eurostoxx 600 returning 3.7% in euros to lift year-to-date returns to 20% and one-
year returns to 6.4%. Japanese equities returned 5.8% in September, but are still 8% in the red over one year.

Emerging market equities were also positive in September, returning 1.9% in dollars. This was not enough to offset the July 
and August declines, and the MSCI Emerging Markets Index is still in the red for the third quarter. The year-to-date return is 
6.2%, behind developed markets, and over one year the Index is down 1.6%.

The MSCI All Countries World Index, our global equity benchmark comprising developed and emerging markets, returned 
2.2% in September in US dollars, and is back in positive territory over one year, but the subdued 2% return is partly due to a 
strong US dollar, which suppresses non-US returns when translated into common currency. The trade-weighted US dollar 
index rose 2.6% in the third quarter and is 5% higher than a year ago. This might not sound like much for South Africans used 
to the extreme volatility of the rand, but it is notable for the greenback. 

Global bonds pulled back from the surge in August (which saw yields plunge) but the demand for safe-haven assets remains 
high. The yield on the benchmark 10-year US Treasury rose from 1.5% to 1.6%, but remains well below 2.5% where it traded at 
the start of the year. Other developed market bonds followed a similar pattern. The FTSE World Government Bond Index lost 
1% dollars in September but is still up 7% over one year, ahead of global equities in other words.

Global listed property was positive in September, following equities up and not bonds down. The 2.5% return on the FTSE 
EPRA/NAREIT Developed Index in September means the year-to-date return increased to 20.7%. The one-year return of 14% 
is ahead of bonds and equities. 

The Brent oil price briefly spiked to almost $70 per barrel following drone attacks on Saudi Arabian oil facilities, but retreated 
in subsequent days as it appears the damage will be repaired fairly quickly. There have also been no signs as yet of a broader 
escalation of conflict in the region, despite the US blaming Iran for the attacks. Brent closed the month at $61 per barrel, only 
marginally higher and still below year-ago levels. Gold lost 3.6% in September, but at $1491 per ounce has gained 23% over 
the previous 12 months. 

LOCAL AND INTERNATIONAL 
MARKET COMMENTARY
IZAK ODENDAAL
Investment Strategist
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LOCAL
Local equities also rebounded from August’s sell-off, but gave up much of the gains towards the end of the month. The FTSE/
JSE All Share Index ended marginally positive in September, but was still 4.6% down for the third quarter. Year to date, it 
is still ahead of cash with a 7% return. It is also still ahead of our less concentrated benchmark, the FTSE/JSE Capped SWIX 
Index, which only returned 1.4% year to date. The FTSE/JSE Capped SWIX also had a worse third quarter with a 5.1% loss and 
is down 2.4% over one year while the FTSE/JSE All Share is positive. However, the Capped SWIX outperformed in the month 
of September with a 0.7% return. 

Resources was negative in September and down 6.4% in the third quarter, but the sector is still up 12% in 2019 and returned 
7% over one year. The gold and platinum mining indices surged 12% and 25% respectively, and both have more than doubled 
over the past year (from depressed levels). General mining, the largest sector, lost 8% in the quarter but is still up 16.5% for the 
year to date. 

Industrials lost 0.7% in September and 2.4% in the third quarter. There were big declines in personal goods (Richemont), 
retail and telecoms, but tobacco (BAT) had a strong quarter and is up 24% in 2019 after the 2018 slump. Year to date,  
industrials returned 9% and it is positive over one year. September also saw the listing in Amsterdam of Prosus, which houses 
Naspers’s technology investments, including its stake in Tencent. Prosus, which is now Europe’s largest internet company, 
has a secondary listing on the JSE.

Financials sold off the most in July and August, and rebounded the most in September. Financials returned 3.5% in the 
month, but still lost 6.7% in the third quarter and is therefore negative on a year-to-date and one-year basis. 

Listed property was positive in September, returning 1.47%. However, the FTSE/JSE All Property Index is still negative year to 
date (-1.5%) and over one year (-7%).

Local bonds were positive in the month, with the All Bond Index returning 0.5%. This lifted year-to-date returns to 8.4% and 
one-year returns to 11.4%, ahead of local cash and equities. The yield on the 10-year South African government bond increased 
from 9.07% to 9.2% during the month.

The rand had a weak third quarter against major currencies, losing 7% against the dollar to close at R15.16. The local currency 
ended the quarter at R16.53 per euro and R18.68 against the pound. At the end of September, the rand was 6.9% weaker 
against the dollar than a year ago, but has remained within a band of R13.27 and R15.41 against the dollar. 

LOCAL AND INTERNATIONAL MARKET COMMENTARY

This document is for information purposes only and does not constitute financial advice in any way or form. It is important to consult a financial planner to receive 
financial advice before acting on any information contained herein. Old Mutual Wealth and its directors, officers and employees shall not be responsible and disclaims 
all liability for any loss, damage (whether direct, indirect, special or consequential) and/or expense of any nature whatsoever, which may be suffered as a result of or 
which may be attributable, directly or indirectly, to the use of, or reliance upon any information contained in this document. Old Mutual Wealth is brought to you 
through several authorised Financial Services Providers in the Old Mutual Group who make up the elite service offering.
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MARKET INDICES PERFORMANCE TABLE
October 2009 - September 2019 (not annualised if less than 1 year)

YTD 3 MONTHS 1 YEAR 2 YEARS 3 YEARS 4 YEARS 5 YEARS 10 YEARS

JSE AllShare (J203T) 7.08% -4.57% 1.86% 2.59% 5.07% 5.45% 5.32% 11.48%

JSE SWIX (J403T) 4.34% -4.31% 0.19% 0.52% 2.64% 4.20% 4.57% 11.53%

JSE Capped SWIX (J433T) 1.40% -5.11% -2.44% -1.04% 1.05% 2.71% 3.36%

JSE Top 40 (J200T) 7.53% -5.22% 1.88% 2.57% 5.58% 5.18% 5.12% 11.33%

JSE FINI (J580T) -2.13% -6.76% -4.17% 1.77% 3.48% 2.36% 5.51% 12.66%

JSE INDI (J257T) 8.89% -2.54% 1.83% -3.06% 1.58% 2.30% 4.86% 14.77%

JSE RESI (J210T) 10.46% -7.33% 4.94% 16.12% 14.54% 11.97% -0.01% 3.21%

JSE Midcaps (J201T) 2.37% -1.81% 5.11% 1.55% 0.07% 5.27% 4.84% 11.36%

JSE Smallcaps (J202T) -4.80% -3.22% -11.80% -8.22% -5.57% -0.85% 0.71% 9.88%

JSE Gold Mining (J150T) 64.68% 12.34% 127.40% 31.40% 3.22% 25.93% 13.41% 0.32%

JSE Value (J330T) 2.82% -5.88% -1.43% 2.64% 3.60% 4.28% 1.34% 8.70%

JSE Growth (J331T) 11.11% -3.43% 4.83% 2.83% 6.05% 6.39% 7.98% 13.20%

ALBI 8.44% 0.74% 11.42% 9.26% 8.90% 8.59% 8.28% 8.78%

STeFI 5.45% 1.79% 7.34% 7.30% 7.41% 7.33% 7.14% 6.53%

JSE All Property Index (J803T) -1.54% -4.18% -7.66% -10.91% -5.40% -4.55% 1.12% 9.90%

FTSE 100 INDEX 12.30% 3.87% -0.12% 1.80% 3.95% 2.18% 2.68% 8.32%

COMPOSITE DAX INDEX 17.01% 3.07% -0.05% 0.18% 8.30% 8.66% 9.59% 13.28%

NIKKEI 225 INDEX 16.31% 9.61% 1.57% 11.80% 10.97% 11.04% 12.88% 13.54%

MSCI World Index 24.53% 8.23% 9.74% 13.41% 14.49% 13.71% 14.32% 17.49%

SA CPI 3.19% 0.98% 4.34% 4.64% 4.68% 4.99% 4.91% 5.13%

Currency: ZAR
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INDUSTRY UPDATES

CATALYST FUND MANAGERS
Catalyst announced the appointment of Ryan Cloete as a member of the Catalyst investment team from 1 August 2019. Ryan was 
previously at Fairtree Capital, where he was the joint portfolio manager of their global listed real estate fund.

Catalyst also announced the departure of Jonathan Kinnear in September. Jonathan had been a part of their global investment 
team and has left to join Coronation in a general equities role.

STANLIB
STANLIB announced the departure of Beverley Warnasuriya, their Head of Credit in the STANLIB Fixed Income team, who has 
resigned from her role as she will be immigrating with her family to Canada. Beverley will be available to the team for a three-
month period to ensure a smooth transition of her responsibilities.  

VUNANI FUND MANAGERS
Vunani announced the appointment of Snowy Masakale as Executive Director and Head of Business Development and Chief 
Executive Officer Designate effective 2 September 2019. Snowy will assume the role of Chief Executive Officer no later than  
1 March 2020. She has over 15 years of experience in financial services and joins Vunani FM from Royal Investments where she was 
an executive director. Butana Khoza, who has been CEO for more than five years, will remain an executive director at Vunani FM, 
responsible for integrating various strategic initiatives the company has initiated over the last year.
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WHAT STOOD OUT OVER THE THIRD QUARTER?

In our research, commentary and weekly investment meetings, the following attracted particular attention.

A FLOCK OF DOVES

Amid trade uncertainty, slowing economic growth and subdued inflation, many central banks cut rates further during the 
third quarter. Among those reducing rates were the world’s two most significant central banks, the US Federal Reserve (the 
Fed) and the European Central Bank (ECB).

After two 25 basis points cuts in July and September, the Fed’s policy interest rate now sits in a range of 1.75% to 2%. The 
path forward is less clear. Fed Chair Jerome Powell was at pains to argue that they still saw the US economy as being in good 
shape, led by strong consumer spending on the back of a healthy labour market. In other words, rather than responding to 
weakness in the US economy, the Fed has been recalibrating its interest rate stance to better reflect the risks. Powell and his 
colleagues also reiterated that they were ready to act as needed to sustain the US economic expansion, now in its eleventh 
year. Further cuts could follow if needed, but the Fed also wants to avoid the perception that it is one-way traffic.

The ECB cut its deposit rate by 10 basis points to -0.5% and re-launched a €20 billion monthly bond buying (quantitative 
easing, or QE) programme. It also introduced a tiered system to avoid the negative impact of sub-zero rates on banks. Notably, 
for the first time, the ECB said it will maintain QE and negative interest rates until such time as inflation “robustly” converges 
on its 2% target. Both negative rates and QE are now open-ended. Whether this will help the struggling Eurozone economy 
is another matter. If negative interest rates did not spur economic activity up to now, slightly more negative rates are unlikely 
to do the trick in the future. On the QE side, the problem is that the ECB could run out of bonds to buy within a year, since 
the largest economy in the bloc, Germany, runs a budget surplus and therefore the outstanding stock of German bonds is 
declining. This has not gone unnoticed at the ECB. Both Mario Draghi and his successor as ECB President, Christine Lagarde, 
have called on easier fiscal policy (more spending by governments) to do the heavy lifting of preventing a recession in the 
Eurozone.

SOUTH AFRICAN RATES STAND OUT

The South African Reserve Bank’s (SARB’s) Monetary Policy Committee (MPC) joined the other central banks and cut the 
repo rate to 6.5% at its July meeting. However, it made no changes at its September meeting. South African interest rates 
therefore remain among the highest of any major economy. The South African government borrows at around 9%, while 
consumers borrow at a rate linked to prime of 10%.

Inflation is where the MPC wants it at the midpoint of the 3% to 6% range, and the Bank’s forecasts suggest that it will remain 
within target for the next two years amid low global inflation and a weak domestic economy. The SARB’s inflation forecast 
for this year is 4.4%, and 5.1% and 4.1% for 2020 and 2021 respectively. StatsSA reported August inflation at 4.3%, below the 
midpoint of the Reserve Bank’s target range. 

MARKET INSIGHT
IZAK ODENDAAL
Investment Strategist
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High interest rates in South Africa therefore largely linked to fiscal concerns. The market is worried that government debt is rising 
too quickly, putting pressure on credit ratings, with a possible Moody’s downgrade on 1 November. The longer-term picture is a 
worry if persistently weak economic growth results in rising debt levels, which, combined with high interest rates, is unsustainable. 
The Reserve Bank is also worried about these issues and keeping rates high in real terms as a form of insurance. This also implies 
that steps to rein in government borrowing could make it easier for the Reserve Bank to reduce interest rates. This will help 
borrowers, especially squeezed consumers, but should also boost domestic bond and equity prices.

GROWTH REBOUNDS UNCONVINCINGLY

The local economy jumped 3.1% quarter on quarter in the second quarter after slumping at an annualised rate of 3.1% in the first 
quarter.

However, there is no indication that the positive momentum has carried over into the second half of the year. The Reserve Bank 
expects the economic growth rate for 2019 as a whole to be disappointing at 0.6%. At the start of the year, it pencilled in growth 
of 1.7%.

Faster growth requires a more supportive global environment, but also a reduction in the persistent domestic political uncertainty 
and progress on policy reform. Confidence will also benefit from signs that corruption is being tackled. 

There have been some positive noises about economic reforms from government and the ruling party and President Ramaphosa 
in particular in recent weeks. Nothing too controversial (no privatisation and labour market deregulation) but simple steps that 
move us in the right direction and that should raise our growth rate over time. The impact of these changes, such as making it 
easier for tourists and skilled immigrants to get visas, will be measured in years rather than months, but is positive nonetheless. 
For investors to get excited about South African assets, will require that these changes become official government policy and not 
remain in the terrain of policy papers, advisory panels and conference agendas. Proper implementation is also crucial.
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PERFORMANCE DATA TO 30 SEPTEMBER 2019

                                                                    % PERFORMANCE (P.A.)

1 YR 2 YRS 3 YRS 5 YRS 7 YRS 10 YRS SINCE INCEPTION

Old Mutual Multi-Managers Max 28 Fund 1.5% 2.4% 4.4% 6.4% 11.3% 13.0% 12.9%

Strategy Return Target 10.8% 11.1% 11.2% 11.4% 11.8% 11.6% 12.5%

CPI refers to the CPI (all urban areas) as provided by Statistics South Africa, effective 1 January 2009. Prior to January 2009, the CPIX (all metropolitan and urban areas) 
was used as the measure for inflation for our funds.
The benchmark returns shown here are a composite of the two measures. The previous month’s change in inflation is used as an estimate for the current month (since 
inflation numbers are released one month in arrears).

LIKELY FUND RANGE OF RETURNS AND 
CURRENT RETURN*

The graph shows the strategy’s likely fund range of 
returns over different investment periods, based on 
the research team’s investigation and modelling. 
The diamonds indicate the current actual historical 
return over each period of the fund.
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YEAR/S TO 30 SEPTEMBER 2019

OLD MUTUAL MULTI-MANAGERS  
MAX 28 FUND

The Fund is an amalgamation of the Old Mutual Multi-Managers Aggressive Fund and the Old Mutual Multi-Managers 
Inflation Plus 7% Strategy. 

INCEPTION DATE: 14 October 1999 ASSETS UNDER MANAGEMENT: R871m

COMMENTARY 

This quarter, the Fund returned 0.1% net with the FTSE/JSE All Share Index (ALSI) returning -4.6% and the All Bond Index (ALBI) 
0.7%. The local property sector was down -4.2%.

Over the last 12 months, the Fund returned 0.7% net and the local bond market returned 11.4%. Local listed property returns 
have remained volatile and are -7.7% lower for the 12 months to end September 2019. Local cash has returned 7.3% for the last  
12 months. The JSE All Share Index (ALSI) delivered 1.9%.

PERFORMANCE AGAINST 
STRATEGY OBJECTIVE* 
(SINCE INCEPTION)

   OLD MUTUAL MULTI-MANAGERS  
MAX 28 FUND 

  STRATEGY RETURN TARGET

The graph illustrates the 
Strategy’s performance against it’s 
performance target.
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OLD MUTUAL MULTI-MANAGERS  
MAX 28 FUND

INVESTMENT OBJECTIVE
This Investment Strategy gives you the opportunity to achieve maximum long-term growth. It invests in diversified portfolios 
of high-quality instruments. The strategy’s primary exposure will be to South African and international listed shares. It aims to 
achieve a return in the range of 6%-7% above inflation over rolling ten-year periods.

This policy based investment is specifically designed for institutional investors and is managed to comply with Regulation 28 of 
the Pension Funds Act of South Africa.

PERFORMANCE TARGET
CPI +6.5%

THE MAIN INVESTMENTS
This investment strategy is made up of underlying portfolios, which invest in specialist asset classes managed by various asset 
managers. Generally, the strategy may invest in South African and international cash, fixed interest securities, listed shares and 
listed property. This strategy aims to achieve maximum capital growth over a long-term horizon and is therefore primarily invested 
in growth assets.

ASSET MANAGER PROFILES
Old Mutual Multi-Managers researches the market and appoints the most appropriate asset managers to manage the strategy’s 
underlying portfolios. After appointing asset managers, the investment team continually monitors the strategy, the underlying 
portfolios and the appointed managers and their investment processes to ensure that they remain appropriate. Old Mutual Multi-
Managers has selected a combination of asset managers to manage this strategy’s various underlying portfolios.
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OLD MUTUAL MULTI-MANAGERS  
INFLATION PLUS 1  -  3% STRATEGY

INCEPTION DATE: 14 October 1999 ASSETS UNDER MANAGEMENT: R543.2m

COMMENTARY 

The Inflation Plus 1-3% strategy returned 6.7% per annum over the recommended minimum investment period of three years. 
Over the last 12 months, this strategy returned 7.1%.

PERFORMANCE DATA TO 30 SEPTEMBER 2019
                                                                    % PERFORMANCE (P.A.)

1 YR 2 YRS 3 YRS 5 YRS 7 YRS 10 YRS SINCE INCEPTION

Old Mutual Multi-Managers Inflation Plus 1-3% Strategy 7.9% 6.3% 7.3% 8.0% 10.5% 11.1% 12.8%

Strategy Return Target 6.3% 6.6% 6.7% 6.9% 7.3% 7.1% 8.0%

CPI refers to the CPI (all urban areas) as provided by Statistics South Africa, effective 1 January 2009. Prior to January 2009, the CPIX (all metropolitan and urban areas) 
was used as the measure for inflation for our funds.

The benchmark returns shown here are a composite of the two measures. The previous month’s change in inflation is used as an estimate for the current month (since 
inflation numbers are released one month in arrears).

LIKELY FUND RANGE OF RETURNS 
AND CURRENT RETURN*

The graph shows the strategy’s likely fund range 
of returns over different investment periods, 
based on the research team’s investigation and 
modelling. The diamonds indicate the current 
actual historical return over each period of the 
Fund. 
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The graph illustrates the Strategy’s 
performance against it’s performance 
target.
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21Q3 INSTITUTIONAL REPORT

OLD MUTUAL MULTI-MANAGERS  
INFLATION PLUS 1  -  3% STRATEGY

INVESTMENT OBJECTIVE
This investment strategy seeks to grow your capital and income at a steady pace. It invests in a range of portfolios diversified across 
various asset classes, asset managers and high-quality instruments, including South African and international cash, listed property 
and listed shares. It aims to achieve a return in the range of 1%-3% above inflation over rolling three-year periods. This policy based 
investment is specifically designed for institutional investors and is managed to comply with Regulation 28 of the Pension Funds 
Act of South Africa.

PERFORMANCE TARGET:
CPI +2%

THE MAIN INVESTMENTS
This investment strategy is made up of underlying portfolios, which invest in specialist asset classes managed by various asset 
managers. Generally, the strategy may invest in South African and international cash, fixed interest securities, listed shares and 
listed property. This strategy is considered to be relatively conservative and therefore mainly invests in low risk asset classes such as 
cash and fixed income. This ensures that the strategy provides the necessary capital protection during volatile periods, while also 
being positioned to benefit from rising markets. 

ASSET MANAGER PROFILES
Old Mutual Multi-Managers researches the market and appoints the most appropriate asset managers to manage the strategy’s 
underlying portfolios. After appointing asset managers, the investment team continually monitors the strategy, the underlying 
portfolios and the appointed managers and their investment processes to ensure that they remain appropriate. Old Mutual Multi-
Managers has selected a combination of asset managers to manage this strategy’s various underlying portfolios.

ASSET CLASS HOLDINGS
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OLD MUTUAL MULTI-MANAGERS  
INFLATION PLUS 3 -  5% STRATEGY

INCEPTION DATE: 30 June 2003 ASSETS UNDER MANAGEMENT: R4.8bn

COMMENTARY 

The Inflation Plus 3-5% strategy returned 6.5% per annum over the recommended minimum investment period of five years. 
Over the last 12 months, this strategy returned 2.6%. 

PERFORMANCE DATA TO 30 SEPTEMBER 2019
                                                                    % PERFORMANCE (P.A.)

1 YR 2 YRS 3 YRS 5 YRS 7 YRS 10 YRS SINCE INCEPTION

Old Mutual Multi-Managers Inflation Plus 3-5% Strategy 3.4% 3.7% 5.5% 7.2% 10.8% 12.0% 13.9%

Strategy Return Target 8.3% 8.6% 8.7% 8.7% 9.3% 9.1% 9.6%

CPI refers to the CPI (all urban areas) as provided by Statistics South Africa, effective 1 January 2009. Prior to January 2009, the CPIX (all metropolitan and urban areas) 
was used as the measure for inflation for our funds.

The benchmark returns shown here are a composite of the two measures. The previous month’s change in inflation is used as an estimate for the current month (since 
inflation numbers are released one month in arrears).

LIKELY FUND RANGE OF RETURNS AND 
CURRENT RETURN*

The graph shows the strategy’s likely fund range of 
returns over different investment periods, based on 
the research team’s investigation and modelling. The 
diamonds indicate the current actual historical return 
over each period.
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The graph illustrates the 
Strategy’s performance against 
it’s performance target.

R12

R10

R8

R6

R4

R2

R

IN
D

EX
ED

 T
O

 R
1 O

N
 3

0
 J

U
N

E 
20

0
3

Jun 03 Jun 07 Jun 11 Jun 15 Jun 19



23Q3 INSTITUTIONAL REPORT

OLD MUTUAL MULTI-MANAGERS  
INFLATION PLUS 3 -  5% STRATEGY

INVESTMENT OBJECTIVE
This investment strategy seeks to grow your capital and income at a reasonable pace. It invests in a range of portfolios diversified 
across various asset classes, asset managers and high-quality instruments, including South African and international cash, fixed 
interest securities, listed property and listed shares. It aims to achieve a return in the range of 3%-5% above inflation over rolling 
five-year periods. This policy based investment is specifically designed for institutional investors and is managed to comply with 
Regulation 28 of the Pension Funds Act of South Africa.

PERFORMANCE TARGET 
CPI +4%

THE MAIN INVESTMENTS
This investment strategy is made up of underlying portfolios, which invest in specialist asset classes managed by various asset 
managers. Generally, the strategy may invest in South African and international cash, fixed interest securities, listed shares and 
listed property. This strategy aims to achieve capital growth over a medium-term horizon and therefore has a moderate exposure 
to growth assets such as equities and a relatively lower exposure to income-generating asset classes.

ASSET MANAGER PROFILES
Old Mutual Multi-Managers researches the market and appoints the most appropriate asset managers to manage the strategy’s 
underlying portfolios. After appointing asset managers, the investment team continually monitors the strategy, the underlying 
portfolios and the appointed managers and their investment processes to ensure that they remain appropriate. Old Mutual Multi-
Managers has selected a combination of asset managers to manage this strategy’s various underlying portfolios.
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OLD MUTUAL MULTI-MANAGERS  
INFLATION PLUS 5 -  7% STRATEGY

INCEPTION DATE: 14 October 1999 ASSETS UNDER MANAGEMENT: R12.2bn

COMMENTARY 

The Inflation plus 5-7% strategy returned 10.0% per annum over the recommended minimum investment period of seven years. 
Over the last 12 months, this strategy returned 1.2%. 

PERFORMANCE DATA TO 30 SEPTEMBER 2019
                                                                    % PERFORMANCE (P.A.)

1 YR 2 YRS 3 YRS 5 YRS 7 YRS 10 YRS SINCE INCEPTION

Old Mutual Multi-Managers Inflation Plus 5-7% Strategy 2.0% 2.7% 4.8% 6.7% 11.4% 12.7% 13.6%

Strategy Return Target 10.3% 10.6% 10.7% 10.9% 11.3% 11.1% 12.0%

CPI refers to the CPI (all urban areas) as provided by Statistics South Africa, effective 1 January 2009. Prior to January 2009, the CPIX (all metropolitan and urban areas) 
was used as the measure for inflation for our funds.

The benchmark returns shown here are a composite of the two measures. The previous month’s change in inflation is used as an estimate for the current month (since 
inflation numbers are released one month in arrears).

LIKELY FUND RANGE OF RETURNS 
AND CURRENT RETURN*

The graph shows the strategy’s likely fund range 
of returns over different investment periods, 
based on the research team’s investigation and 
modelling. The diamonds indicate the current 
actual historical return over each period of the 
fund.
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The graph illustrates the 
Strategy’s performance against it’s 
performance target.
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25Q3 INSTITUTIONAL REPORT

OLD MUTUAL MULTI-MANAGERS  
INFLATION PLUS 5 -  7% STRATEGY

INVESTMENT OBJECTIVE
This investment strategy seeks to grow your capital and income at a moderate  to high pace. It invests in a range of portfolios 
diversified across various asset classes, asset managers and high-quality instruments, including South African and international 
cash, fixed interest securities, listed property and listed shares. It aims to achieve a return in the range of 5-7% above inflation over 
rolling seven-year periods.

This policy based investment is specifically designed for institutional investors and is managed to comply with Regulation 28 of 
the Pension Funds Act of South Africa.

PERFORMANCE TARGET
CPI +6%

THE MAIN INVESTMENTS
This investment strategy is made up of underlying portfolios, which invest in specialist asset classes managed by various asset 
managers. Generally, the strategy may invest in South African and international cash, fixed interest securities, listed shares and 
listed property. This strategy aims to achieve high capital growth over a long-term horizon. It therefore has a high exposure to 
growth assets such as equities and minimum exposure to income-generating asset classes.

ASSET MANAGER PROFILES
Old Mutual Multi-Managers researches the market and appoints the most appropriate asset managers to manage the strategy’s 
underlying portfolios. After appointing asset managers, the investment team continually monitors the strategy, the underlying 
portfolios and the appointed managers and their investment processes to ensure that they remain appropriate. Old Mutual Multi-
Managers has selected a combination of asset managers to manage this strategy’s various underlying portfolios.

ASSET CLASS HOLDINGS

4.4%

Long/Short 
Equity

44.1%

SA Equity

17.1%

SA Fixed 
Income

26.9%

International
Equity

3.1%

International
Property

1.6%

Africa 
Equity

2.8%

SA Property

50%

45%

40%

35%

30%

25%

20%

15%

10%

5%

0%

ASSET CLASS MANAGER SPLIT

South African equity
         

South African boutique equity
      

South African fixed income
      

South African cash  

South African property
        

International equity                

International property              

Africa equity

Long Short Equity
      



26

FUND SPECIFIC COMMENTARY
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OLD MUTUAL MULTI-MANAGERS  
ABSOLUTE BALANCED FUND

INCEPTION DATE: May 2004 ASSETS UNDER MANAGEMENT: R245 984 350.20

COMMENTARY

This quarter, the Fund returned 0.5% net with the FTSE/JSE All Share Index (ALSI) returning -4.6% and the All Bond Index (ALBI) 
0.7%. The local property sector was down -4.2%.

As at the end of September 2019, exposure to asset classes for the Absolute Balanced Fund was as follows: domestic equities 38%, 
listed property 6.2%, bonds 17.0% and close to maximum offshore exposure. The Fund has also maintained exposure to alternative 
asset classes such as private equity at 5.6%. 

Over the past quarter, Coronation returned 1.7%, Investec 1.3% and Prudential -1.7%.

MANAGER ALLOCATION

Absolute - Coronation 29.6%

Absolute - Investec 29.4%

Absolute - Prudential 35.2%

Private Equity 5.8%

5 YEAR ANNUALISED RISK ADJUSTED RETURNS
Return (%) Std Dev (%)

Absolute Balanced 6.7 5.8

JSE SWIX 5.3 11.0

JSE Capped SWIX 4.2 10.2

ALBI 8.4 7.4

STeFI 7.0 0.2

SA Listed Property 5.1 13.3

MSCI World Index  15.6 14.6

ASSET ALLOCATION

Other 0.6%

Equity 14.3%

International Equities 11.6% 

Private Equity 5.8% 

Bonds 9.6%

Index-Linked Bonds 5.1%

Property 1.4%

Cash 48.3%
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OLD MUTUAL MULTI-MANAGERS  
ABSOLUTE BALANCED FUND

FUND OBJECTIVE     
The fund is an investment policy wrapped portfolio (in terms of the long term insurance act)  designed to target non-negative 
returns over rolling 18-month periods with a 6% real return expectation per annum over the long term (before fees). This policy 
based investment is specifically designed for institutional investors and is managed to comply with Regulation 28 of the Pension 
funds Act of South Africa. Investment objectives are not guaranteed.     

BENCHMARK     
The Absolute Balanced Fund and the underlying managers are measured against Headline CPI for all urban areas.  

TARGET     
Non negative returns over rolling 18 months with 6% real p.a. over the long term     

CALENDAR YEAR PERFORMANCE (%) 

YTD1 2018 2017 2016 2015

Fund 9.2% -3.0% 11.1% 4.4% 11.6%

Benchmark 7.7% 11.2% 10.6% 12.6% 10.7%

1. Returns for periods greater than 1 year are annualised.
2.  Where applicable all returns reflected are net of performance fees paid to underlying managers. Where net priced asset manager portfolios are used, returns stated 

are net of net priced asset manager fees and gross of Old Mutual Multi-managers fees.

HISTORIC RETURNS  
AS AT 30 SEPTEMBER 2019

  FUND 
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OLD MUTUAL MULTI-MANAGERS  
ABSOLUTE CAUTIOUS FUND

INCEPTION DATE: October 2005 ASSETS UNDER MANAGEMENT: R165 716 533.40 

COMMENTARY

This quarter, the Fund returned 2.2% net with the FTSE/JSE All Share Index (ALSI) returning -4.6% and the All Bond Index (ALBI) 
0.7%. The local property sector was down -4.2%.

As at the end of September 2019, exposure to asset classes for the Absolute Cautious Fund is as follows: domestic equities 16.0%, 
domestic bonds 26.0% and 30.0% in cash. Offshore is approximately 22%.

 Over the past quarter, Prudential returned 1.9% and SIM 2.3%. 

MANAGER ALLOCATION

Absolute - SIM 49.9%

Absolute - Prudential 50.1%

5 YEAR ANNUALISED RISK ADJUSTED RETURNS
Return (%) Std Dev (%)

Absolute Cautious  7.5  3.3 

JSE SWIX  5.3  11.0 

JSE Capped SWIX 4.2 10.2

ALBI  8.4  7.4 

STeFI  7.0  0.2 

SA Listed Property  5.1  13.3 

MSCI World Index  15.6  14.6 

Index-linked Bonds 0.0% 

Equity 12.7%

International Cash 1.5%

International Equity 9.4%

Bonds 7.4%

Property 0.9%

Cash 68.0% 

ASSET ALLOCATION
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OLD MUTUAL MULTI-MANAGERS  
ABSOLUTE CAUTIOUS FUND

FUND OBJECTIVE     
The fund is an investment policy wrapped portfolio (in terms of the long term insurance act) designed to target non-negative returns 
over rolling 6-month periods with a 3% real return expectation per annum over the long term (before fees where applicable). This 
policy based investment is specifically designed for institutional investors and is managed to comply with  Regulation 28 of the 
Pension funds Act of South Africa. Investment objectives are not guaranteed.     

BENCHMARK     
The Absolute Cautious Fund and the underlying managers are measured against Headline CPI for all urban areas.   

TARGET     
Non negative returns over rolling 6 months with 3% real p.a. over the long term.     

CALENDAR YEAR PERFORMANCE (%) 

YTD1 2018 2017 2016 2015

Fund 9.1% 1.7% 9.3% 6.1% 8.6%

Benchmark 5.4% 8.2% 7.6% 9.6% 7.7%

1. Returns for periods greater than 1 year are annualised.
2.  Where applicable all returns reflected are net of performance fees paid to underlying managers. Where net priced asset manager portfolios 

are used, returns stated are net of net priced asset manager fees and gross of Old Mutual Multi-managers fees.

HISTORIC RETURNS  
AS AT 30 SEPTEMBER 2019

  FUND 
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Q3 INSTITUTIONAL REPORT

OLD MUTUAL MULTI-MANAGERS  
ABSOLUTE DEFENSIVE FUND

INCEPTION DATE: October 2002 ASSETS UNDER MANAGEMENT: R657 138 819.10

COMMENTARY

This quarter, the Fund returned 1.9% net with the FTSE/JSE All Share Index (ALSI) returning -4.6% and the All Bond Index (ALBI) 
0.7%. The local property sector was down -4.2%.

As at the end of September 2019, exposure to asset classes for the Absolute Defensive Fund is as follows: domestic equities 25.0%, 
domestic bonds 20.5% and 20.0% in cash. Offshore is close to 25%. The Fund has also maintained exposure to alternative asset 
classes such as private equity at 5.0%. 

Over the past quarter, SIM returned 2.3%, Coronation 1.7% and Investec 1.3%.

5 YEAR ANNUALISED RISK ADJUSTED RETURNS
Return (%) Std Dev (%)

Absolute Defensive  7.5  4.7 

JSE SWIX  5.3  11.0 

JSE Capped SWIX  4.2  10.2 

ALBI  8.4  7.4 

STeFI  7.0  0.2 

SA Listed Property  5.1  13.3 

MSCI World Index  15.6  14.6 

Equity 23.4%

Private Equity 5.1%

International Cash 0.0%

International Equity 18.3%

Other 0.6%

Bonds 14.9%

Cash 26.0%

Index-linked Bonds 5.1%

Property 2.0%

ASSET ALLOCATION

MANAGER ALLOCATION

Absolute - Coronation 29.5%

Absolute - Investec 29.2%

Absolute - SIM 36.2%

Private Equity 5.1%



31Q3 INSTITUTIONAL REPORT

OLD MUTUAL MULTI-MANAGERS  
ABSOLUTE DEFENSIVE FUND

FUND OBJECTIVE
The fund is an investment policy wrapped portfolio (in terms of the long term insurance act)  designed to target non-negative 
returns over rolling 12-month periods with a 4% real return expectation per annum over the long term (before fees). This policy 
based investment is specifically designed for institutional investors and is managed to comply with Regulation 28 of the Pension 
funds Act of South Africa. Investment objectives are not guaranteed.

BENCHMARK
The Absolute Defensive Fund and the underlying managers are measured against Headline CPI for all urban areas.  

TARGET 
Non negative returns over rolling 12 months with 4% real p.a. over the long term.

CALENDAR YEAR PERFORMANCE (%) 

YTD 2018 2017 2016 2015

Fund 10.5% 0.9% 8.3% 4.0% 12.1%

Benchmark 6.2% 9.2% 8.6% 10.6% 8.7%

1. Returns for periods greater than 1 year are annualised.
2.    Where applicable all returns reflected are net of performance fees paid to underlying managers. Where net priced asset manager portfolios are used, returns stated 

are net of net priced asset manager fees and gross of Old Mutual Multi-managers fees.

HISTORIC RETURNS  
AS AT 30 SEPTEMBER 2019
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12 MONTHS ROLLING RETURNS AS AT 30 SEPTEMBER 2019
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Q3 INSTITUTIONAL REPORT

OLD MUTUAL MULTI-MANAGERS  
MANAGED FUND

INCEPTION DATE: April 2000 ASSETS UNDER MANAGEMENT: R2 669 214 912.10

COMMENTARY

This quarter, the Fund returned 1.2% net with the FTSE/JSE All Share Index (ALSI) returning -4.6% and the All Bond Index (ALBI) 
0.7%. The local property sector was down -4.2%.

It was a largely positive third quarter. This is evident in the underlying manager returns with Prudential returning -0.7%, Coronation 
1.8%, Foord 1.4% and Allan Gray 1.7%. For the 12 months ending September 2019, Prudential returned 0.6%, Coronation 3.8%, 
Foord 1.8% and Allan Gray -0.8%. 

The Fund has returned 2.3% net over the last 12 months.

MANAGER ALLOCATION

Coronation Balanced 30.2%

Prudential Balanced 29.9%

Foord Balanced 19.9%

Allan Gray 19.9%

5 YEAR ANNUALISED RISK ADJUSTED RETURNS
Return (%) Std Dev (%)

Managed Fund  6.0  7.4 

JSE SWIX  5.3  11.0 

JSE Capped SWIX 4.2 10.2

ALBI  8.4  7.4 

STeFI  7.0  0.2 

SA Listed Property  5.,1  13.3 

MSCI World Index  15.6  14.6 

ASSET ALLOCATION
Equity 42.5%

International Other 0.5%

International Cash 0.8%

International Bonds 1.0%

International Equities 26.8%

Other 2.4%

Cash 4.6%

Property 4.6%

Index-linked Bonds 0.4%

Bonds 16.2%
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OLD MUTUAL MULTI-MANAGERS  
MANAGED FUND

FUND OBJECTIVE
The Fund is an investment policy wrapped portfolio (in terms of the Long Term Insurance Act) and aims to outperform the median 
of the Alexander Forbes Global Large Manager Watch (AFLMW) by maintaining the maximum equity exposure allowed under 
Prudential Investment Guidelines and also utilises the freedom to invest in property and alternative assets. Capital depreciation is 
possible. This policy based investment is specifically designed for institutional investors and is managed to comply with Regulation 
28 of the Pension funds Act of South Africa.

BENCHMARK
Median of Alexander Forbes Global Large Manager Watch.

TARGET
To outperform the median of the Global Large Manager Watch.

CALENDAR YEAR PERFORMANCE (%) 

YTD 2018 2017 2016 2015

Fund 9.0% -3.5% 11.8% 3.5% 7.2%

Benchmark 7.8% -2.0% 11.5% 3.3% 9.1%

HISTORIC RETURNS  
AS AT 30 SEPTEMBER 2019

  FUND 

  BENCHMARK 

1. Returns for periods greater than 1 year are annualised.
2. All returns reflected are net of performance fees paid to underlying managers. Benchmark returns are gross of fees.
3. Returns stated are net of net priced asset manager fees and gross of Old Mutual Multi-Managers fees.

2.0%
2.2%

5.3%

6.3%

5.1%
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6.0%
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5 Years3 Years1 Year3 months1 month
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ROLLING RETURNS
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  BENCHMARK  

25%

20%

15%

10%

5%

0%

 

Fe
b 

13
A

pr
 13

Ju
n 

13
Au

g 
13

O
ct

 13
D

ec
 13

Fe
b 

14
A

pr
 14

Ju
n 

14
Au

g 
14

O
ct

 14
D

ec
 14

Fe
b 

15
A

pr
 15

Ju
n 

15
Au

g 
15

O
ct

 15
D

ec
 15

Fe
b 

16
A

pr
 16

Ju
n 

16
Au

g 
16

O
ct

 16
D

ec
 16

Fe
b 

17
A

pr
 17

Ju
n 

17
Au

g 
17

O
ct

 17
D

ec
 17

Fe
b 

18
A

pr
 18

Ju
n 

18
Au

g 
18

O
ct

 18
D

ec
 18

Fe
b 

19
A

pr
 19

Ju
n 

19
Au

g 
19

1.1%
0.6%



34

FUND SPECIFIC COMMENTARY

Q3 INSTITUTIONAL REPORT

OLD MUTUAL MULTI-MANAGERS  
MONEY MARKET FUND

INCEPTION DATE: August 2000 ASSETS UNDER MANAGEMENT: R572 357 651.70

COMMENTARY

The investments are diversified across a number of issuers and instruments and are therefore considered less risky than a deposit 
with any one bank. According to the most recently available data, the Strategy’s weighted average maturity is 119 days. The 
Strategy’s term exposure is biased towards the short end of the money market curve with close to 80% of instruments within six 
months of maturity. More than 98% of the strategy was exposed to F1/F1+ rated investments.

MANAGER ALLOCATION

Sanlam Money Market 50.0%

Prescient Money Market 50.0%

ASSET ALLOCATION

Cash 100.0%

MATURITY PROFILE

0-7 days 8.2%

8-30 days 9.7%

31-60 days 13.5%

61-90 days 17.1%

91-120 days 3.1%

121-180 days 18.6%

181 plus days 29.8%
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OLD MUTUAL MULTI-MANAGERS  
MONEY MARKET FUND

FUND OBJECTIVE    
The Fund is an investment policy wrapped portfolio (in terms of the Long-Term Insurance Act) aimed to target 50 basis points 
(before fees) above inflation over the medium to long term. This policy-based investment is specifically designed for institutional 
investors and is managed to comply with Regulation 28 of the Pension funds Act of South Africa.    

BENCHMARK    
The Money market Fund is measured against STeFI 3 month.    

TARGET    
STeFI + 0.5% p.a. over the medium to long term.    

1. Returns for periods greater than 1 year are annualised.
2.  Where applicable all returns reflected are net of performance fees paid to underlying managers. Where net priced asset manager portfolios are used, returns stated 

are net of net priced asset manager fees and gross of Old Mutual Multi-Managers fees.

HISTORIC RETURNS  
AS AT 30 SEPTEMBER 2019

  FUND 

  BENCHMARK 

8.2%

7.0%
7.8%

6.8%
7.3% 7.2%

6.4% 6.4%

2.0%

0.6%

1.7%
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8.3%

7.0%

10 Years7 Years5 Years3 Years1 Year1 month 3 months

5 YEARS CUMULATIVE 
RETURNS

  FUND 

  BENCHMARK 
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ABSOLUTE BALANCED FUND
The Absolute Balanced Fund returned 0.5% for the quarter, 3.0% over one year and 6.7% annualised over five years.

CORONATION
Against the backdrop of another tumultuous quarter where the JSE experienced a disappointing quarter, the Fund delivered a 
credible positive return. Overall, the JSE Capped All Share Index declined 5.1% (and with it dragging down the 12-month period 
return to just 0.3%). The weakness was broad-based, but the financial and resource sectors fared the worst. The industrial sector 
was also negative, with the large rand hedge stocks such as Naspers (flat), British American Tobacco (+14%) and ABI (+16%) holding 
up well. Notwithstanding the challenging market returns, Coronation’s equity holdings performed well on a relative basis. 

Policymakers are trying to support the global economy, with more central banks around the world cutting interest rates, led by 
the US Fed and the European Central Bank (ECB). As a consequence, sovereign debt yields are trading at zero to negative real rates, 
with some corporates issuing bonds with a zero coupon. 

The base case for the SA economy is that it will continue to show lacklustre growth until structural issues such as power supply are 
addressed. Given this context, the Fund’s positioning is weighted towards local fixed income assets which make up more than a 
third of the portfolio. The yield on these assets, at just over 9%, comfortably meets the Fund’s benchmark. This exposure has been 
a positive contributor to the Fund’s performance for the quarter. 

Coronation’s large exposure to Platinum Group Metals (PGM) contributed meaningfully to fund performance during the  third 
quarter. Northam Platinum and Impala Platinum were up 40% and 37% respectively. Deficits in PGM have seen the 3E basket 
price continue to rise. Despite their strong run, we still view the PGM stocks as very attractive. Northam Platinum and Implats 
currently trade on between six times and eight times of normal earnings and still offer material upside to our fair values. 

During the quarter, the manager took the opportunity to increase their equity exposure to counters where valuations have 
become too cheap to ignore. An example of this would be Dischem. Dischem is one of the few shares that can show growth in a 
stagnant SA economy. Coronation remains very choosy in domestic equity holdings and the local allocation is weighted towards 
rand hedge shares. Although many domestic-facing businesses are starting to screen as extremely cheap, given the deteriorating 
macro-environment, there is a high probability many of them turn out to be value traps. The SA property counters face an even 
more strained outlook and the manager has not added to portfolio positions, despite the de-rating in the sector and seemingly 
appealing yields. Offshore exposure is currently at 26% with a strong bias towards equities.

INVESTEC
Locally, the ALSI fell by 4.6% over the quarter but remains up 7.1% year to date. Gold and platinum mining shares were among the 
top performers, driven by the higher gold and platinum group metals prices, while the diversified miners (Anglo American and 
BHP Group) were the chief laggards, dragged down by falling iron ore and oil prices.

Against a backdrop of low inflation and weak growth, the South African Reserve Bank (SARB) cut the repo rate by 0.25% in 
July. South African bonds returned +0.7% for the quarter and +8.4% year to date. For the quarter, the portfolio delivered positive 
absolute returns in a challenging market environment.

The offshore equity component of the portfolio was a key performance driver over the quarter, where investments in quality 
companies such as Microsoft, Moody’s and ASML were the primary contributors. Local listings Bid Corp, British American Tobacco 
and Mediclinic International also contributed to performance. The weaker local currency provided an extra tailwind for the offshore 
and rand-hedge holdings. The portfolio’s local bond component enhanced absolute gains, while the commodity exposure in the 
NewGold exchange-traded fund (ETF) provided protection as gold continued to find favour in a risk-off environment. 

From an asset allocation perspective, the local equity component was the largest detractor from absolute performance. Exposure 
to diversified miner, Assore, weighed significantly on absolute performance as iron ore prices continue to decline. 

The portfolio currently holds no global government bonds and Investec’s preferred asset class remains global equity. The global 
equities held in the Fund, while trading on similar valuation metrics to companies listed on the MSCI All Country World Index, 
collectively generate significantly higher returns on capital than the other companies in the market.

Locally, Investec believes the best opportunities still reside in the South African government bond market. At yields of around 8.9%, 
these instruments offer higher risk-adjusted return potential than the retail, banking and property sectors. The bond exposure 
remains prudent: lower duration and higher-quality instruments. This exposure is balanced against offshore holdings which seek 
to limit the potential for losses.
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PRUDENTIAL
South African equities moved cheaper during the third quarter on most valuation measures: the 12-month forward P/E of the 
Capped SWIX fell from around 12.0X to around 10.9X at quarter-end. On a price/book value (P/B) basis, the Capped SWIX ended 
the quarter at 1.6X, cheaper than the longer-term median of around 2.1X. 

The Fund continues to hold resources stocks with exposure to global growth and foreign currency earnings like Anglo American, 
Exxaro, Sasol and Sappi, as well as global giants such as Naspers and British American Tobacco. These stocks recorded a mixed 
performance during the quarter, helped by the weaker rand. However, the Sasol, Sappi and Exxaro share prices came under 
selling pressure on the back of earnings concerns. For Sasol, this was due to continued cost and related concerns at its Lake 
Charles cracker project in the US. Sappi reported weaker than expected earnings on the back of poor graphic paper demand and 
falling prices of dissolving wood pulp. Meanwhile, Exxaro suffered from the sharp fall of the iron ore price and higher costs over 
the quarter. The Fund also maintained an overweight exposure to financial shares including Old Mutual, Investec plc, Standard 
Bank and Absa, which have offered attractive valuations with relatively high dividend yields. At the same time, Prudential is still 
underweight retail stocks like Clicks, Mr Price, Shoprite, and Truworths given the pressure under which local consumers find 
themselves. Prudential remains cautiously optimistic regarding SA equity market returns over the next three to five years due to 
the prevailing excessive levels of pessimism reflected in share prices and valuations. 

The Fund continues to be underweight SA listed property given the higher risks to earnings going forward despite the attractive 
valuations prevailing in the asset class. A concern is the earnings outlook for the sector, as it faces ongoing headwinds arising 
from pressure on landlords to reduce their rentals, particularly in the retail space where retailers are facing sluggish consumer 
spending. Equally, oversupply in office space is negative for listed property earnings currently.  

SA nominal bonds rallied early in Q3 with the R186 government bond trading below 8% from 8.5% in the previous quarter. As 
a consequence, Prudential reduced exposure to this part of the curve and bought longer-dated 2044 debt yielding 1.6% more. 
Portfolio duration has therefore increased slightly. The Fund continues to be overweight SA bonds, and still prefers longer-dated 
government bonds due to the more attractive yields on offer. 10-year real yields ended the quarter at 3.8%-3.9%, well above the 
long-run fair value assumption of 2.5%. Prudential is comfortable with the compensation bonds offer given the risk involved, as 
yields have risen while the risk of downgrade also rose further during the quarter. For inflation-linked bonds, real yields remain 
attractive for long-dated tenors. Prudential continues to be neutrally positioned in this asset class as they believe better value 
exists in SA equity and nominal bonds, where long-dated nominal bonds have the potential to offer more attractive value over the 
medium-term and are much more liquid.

Over the past year, Coronation returned 5.5%, Investec 4.5% and Prudential -0.3%.

ABSOLUTE DEFENSIVE FUND
The Absolute Defensive Fund returned 1.9% over the quarter, 5.8% over one year and 7.5% annualised over five years. 

SIM
Recent economic data from around the globe continues to confirm fears of a slowdown in growth, with the ongoing trade battle 
between the US and China being seen as the primary culprit. Data, however, is now suggesting that a slowdown in US growth is 
becoming harder to deny, with recent non-farm payroll reports showing a moderation in US hiring, capex spending continuing to 
fall, and a September ISM Manufacturing PMI which, at 47.8 points, was at its lowest level since December 2008.

September was another uninspiring month for local asset class returns, with equities ending the month barely higher (+0.2%) on 
the back of weaker industrials (-0.9%) and resources (-0.5%), and despite a strong month for financials (+3.5%). The Listed Property 
sector (+0.3%) performed only slightly better. Nominal bonds had a decent month (+0.5%), but still failed to outperform cash 
(+0.6%) despite a strong month for the back-end of the curve. Inflation-linked bonds (ILBs) had a positive month (+0.4), but lagged 
nominal bonds and cash. 

Local equity market valuations remain enticing and SIM took the opportunity to increase the Fund’s allocation to equities and 
reduced the exposure to cash and short-term interest bearing assets. No significant action was taken with respect to the Fund’s 
nominal bond, ILB and listed property allocations. 

The Fund’s international component performed well as it benefited from global equities ending the month 2.2% higher.

CORONATION
Against the backdrop of another tumultuous quarter, where the JSE experienced a disappointing quarter, the Fund delivered a 
credible positive return. Overall the JSE Capped All Share Index declined 5.1% (and with it dragging down the 12-month period 
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return to just 0.3%). The weakness was broad-based, but the financial and resource sectors fared the worst. The industrial sector 
was also negative, with the large rand hedge stocks such as Naspers (flat), British American Tobacco (+14%) and ABI (+16%) holding 
up well. Notwithstanding the challenging market returns, Coronation’s equity holdings performed well on a relative basis. 

Policymakers are trying to support the global economy, with more central banks around the world cutting interest rates, led by 
the US Fed and the European Central Bank (ECB). As a consequence, sovereign debt yields are trading at zero to negative real rates; 
with some corporates issuing bonds with a zero coupon. 

The base case for the SA economy is that it will continue to show lacklustre growth until structural issues such as power supply are 
addressed. Given this context, the Fund’s positioning is weighted towards local fixed income assets which make up more than a 
third of the portfolio. The yield on these assets, at just over 9%, comfortably meets the Fund’s benchmark. This exposure has been 
a positive contributor to the Fund’s performance for the quarter. 

Coronation’s large exposure to Platinum Group Metals (PGM) contributed meaningfully to fund performance during the third 
quarter. Northam Platinum and Impala Platinum were up 40% and 37% respectively. Deficits in PGM have seen the 3E basket 
price continue to rise. Despite their strong run, we still view the PGM stocks as very attractive. Northam Platinum and Implats 
currently trade on between six times and eight times of normal earnings and still offer material upside to our fair values. 

During the quarter, the manager took the opportunity to increase their equity exposure to counters where valuations have 
become too cheap to ignore. An example of this would be Dischem. Dischem is one of the few shares that can show growth in a 
stagnant SA economy. Coronation remains very choosy in domestic equity holdings and the local allocation is weighted towards 
rand hedge shares. Although many domestic-facing businesses are starting to screen as extremely cheap, given the deteriorating 
macro-environment, there is a high probability many of them turn out to be value traps. The SA property counters face an even 
more strained outlook and the manager has not added to portfolio positions, despite the de-rating in the sector and seemingly 
appealing yields. Offshore exposure is currently at 26% with a strong bias towards equities.

INVESTEC
Locally, the ALSI fell by 4.6% over the quarter but remains up 7.1% year to date. Gold and platinum mining shares were among the 
top performers, driven by the higher gold and platinum group metals prices, while the diversified miners (Anglo American and 
BHP Group) were the chief laggards, dragged down by falling iron ore and oil prices.

Against a backdrop of low inflation and weak growth, the South African Reserve Bank (SARB) cut the repo rate by 0.25% in 
July. South African bonds returned +0.7% for the quarter and +8.4% year to date. For the quarter, the portfolio delivered positive 
absolute returns in a challenging market environment.

The offshore equity component of the portfolio was a key performance driver over the quarter, where investments in quality 
companies such as Microsoft, Moody’s and ASML were the primary contributors. Local listings Bid Corp, British American Tobacco 
and Mediclinic International also contributed to performance. The weaker local currency provided an extra tailwind for the offshore 
and rand-hedge holdings. The portfolio’s local bond component enhanced absolute gains, while the commodity exposure in the 
NewGold exchange-traded fund (ETF) provided protection as gold continued to find favour in a risk-off environment. 

From an asset allocation perspective, the local equity component was the largest detractor from absolute performance. Exposure 
to diversified miner, Assore, weighed significantly on absolute performance as iron ore prices continue to decline. 

The portfolio currently holds no global government bonds and Investec’s preferred asset class remains global equity. The global 
equities held in the Fund, while trading on similar valuation metrics to companies listed on the MSCI All Country World Index, 
collectively generate significantly higher returns on capital than the other companies in the market.

Locally, Investec believes the best opportunities still reside in the South African government bond market. At yields of around 8.9%, 
these instruments offer higher risk-adjusted return potential than the retail, banking and property sectors. The bond exposure 
remains prudent: lower duration and higher-quality instruments. This exposure is balanced against offshore holdings which seek 
to limit the potential for losses.

As at the end of September 2019, exposure to asset classes for the Absolute Defensive Fund are as follows: domestic equities 
23.0%, domestic bonds 20.0% and 26% in cash. Offshore is close to 23%. The Fund has also maintained exposure to alternative 
asset classes such as private equity 5.0%.

Over the past year, SIM returned 6.9%, Coronation 5.5% and Investec 4.5%.
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ABSOLUTE CAUTIOUS FUND
The Absolute Cautious Fund returned 2.2% over the quarter, 6.6% over one year and 6.7% annualised over three years. 

SIM
Recent economic data from around the globe continues to confirm fears of a slowdown in growth, with the ongoing trade battle 
between the US and China being seen as the primary culprit. Data, however, is now suggesting that a slowdown in US growth is 
becoming harder to deny, with recent non-farm payroll reports showing a moderation in US hiring, capex spending continuing to 
fall, and a September ISM Manufacturing PMI which, at 47.8 points, was at its lowest level since December 2008.

September was another uninspiring month for local asset class returns, with equities ending the month barely higher (+0.2%) on 
the back of weaker industrials (-0.9%) and resources (-0.5%), and despite a strong month for financials (+3.5%). The Listed Property 
sector (+0.3%) performed only slightly better. Nominal bonds had a decent month (+0.5%), but still failed to outperform cash 
(+0.6%) despite a strong month for the back-end of the curve. Inflation-linked bonds (ILBs) had a positive month (+0.4), but lagged 
nominal bonds and cash. 

Local equity market valuations remain enticing, and SIM took the opportunity to increase the Fund’s allocation to equities and 
reduced the exposure to cash and short-term interest bearing assets. No significant action was taken with respect to the Fund’s 
nominal bond, ILB and listed property allocations. 

The Fund’s international component performed well as it benefited from global equities ending the month 2.2% higher.

PRUDENTIAL
South African equities moved cheaper during the third quarter on most valuation measures: the 12-month forward P/E of the 
Capped SWIX fell from around 12.0X to around 10.9X at quarter-end. On a price/book value (P/B) basis, the Capped SWIX ended 
the quarter at 1.6X, cheaper than the longer-term median of around 2.1X. 

The Fund continues to hold resources stocks with exposure to global growth and foreign currency earnings like Anglo American, 
Exxaro, Sasol and Sappi, as well as global giants such as Naspers and British American Tobacco. These stocks recorded a mixed 
performance during the quarter, helped by the weaker rand. However, the Sasol, Sappi and Exxaro share prices came under 
selling pressure on the back of earnings concerns. For Sasol, this was due to continued cost and related concerns at its Lake 
Charles cracker project in the US. Sappi reported weaker than expected earnings on the back of poor graphic paper demand and 
falling prices of dissolving wood pulp. Meanwhile, Exxaro suffered from the sharp fall of the iron ore price and higher costs over 
the quarter. The Fund also maintained an overweight exposure to financial shares including Old Mutual, Investec plc, Standard 
Bank and Absa, which have offered attractive valuations with relatively high dividend yields. At the same time, Prudential is still 
underweight retail stocks like Clicks, Mr Price, Shoprite, and Truworths given the pressure under which local consumers find 
themselves. Prudential remains cautiously optimistic regarding SA equity market returns over the next three to five years due to 
the prevailing excessive levels of pessimism reflected in share prices and valuations. 

The Fund continues to be underweight SA listed property given the higher risks to earnings going forward despite the attractive 
valuations prevailing in the asset class. A concern is the earnings outlook for the sector, as it faces ongoing headwinds arising 
from pressure on landlords to reduce their rentals, particularly in the retail space where retailers are facing sluggish consumer 
spending. Equally, oversupply in office space is negative for listed property earnings currently.  

SA nominal bonds rallied early in the third quarter with the R186 government bond trading below 8% from 8.5% in the previous 
quarter. As a consequence, Prudential reduced exposure to this part of the curve and bought longer-dated 2044 debt yielding 
1.6% more. Portfolio duration has therefore increased slightly. The Fund continues to be overweight SA bonds, and still prefers 
longer-dated government bonds due to the more attractive yields on offer. 10-year real yields ended the quarter at 3.8%-3.9%, well 
above the long-run fair value assumption of 2.5%. 

Prudential is comfortable with the compensation bonds offer given the risk involved, as yields have risen while the risk of 
downgrade also rose further during the quarter. For inflation-linked bonds, real yields remain attractive for long-dated tenors. 
Prudential continues to be neutrally positioned in this asset class as they believe better value exists in SA equity and nominal 
bonds, where long-dated nominal bonds have the potential to offer more attractive value over the medium-term and are much 
more liquid.

Over the past year, Prudential returned 5.8% and SIM 6.9%. 
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    SOUTH AFRICAN EQUITY – PRUDENTIAL PORTFOLIO MANAGERS

Prudential is a relative value manager and invests in shares that are trading below their intrinsic 
values. The portfolio returned -5.4% over the last year, underperforming its benchmark by 3.0% on 

a net basis. Prudential’s underperformance, relative to the benchmark, was driven by underperforming overweight positions in 
Sasol and Sappi, as well as underweights to gold and platinum mining stocks. Prudential continues to hold resources stocks 
with exposure to global growth and foreign currency earnings like Anglo American, Exxaro, Sasol and Sappi, as well as global 
giants such as Naspers and British American Tobacco. The manager maintains overweight exposure to financial shares including  
Old Mutual, Standard Bank, Investec and Absa, which have offered attractive valuations with relatively high dividend yields. 
They remain underweight local retail stocks given the pressure under which local consumers find themselves. While uncertainty 
is present in the market due to a number of factors such as Brexit, trade wars, the upcoming Medium Term Budget Policy 
Statement and clarity on how the government plans to deal with Eskom and its related debt problems, Prudential believes that 
any positive news could potentially benefit the South African market which appears attractive on a number of valuation metrics. 

PRUDENTIAL TOP 10 HOLDINGS

Rank Security % Rank Security %
1 Naspers Ltd 9.6 6 Sasol Ltd 5.4

2 Standard Bank Group Ltd 7.6 7 Absa Group Ltd 5.3

3 British American Tobacco Plc 7.4 8 Prosus NV 5.3
4 Anglo American Plc 6.7 9 Old Mutual Ltd 3.9
5 MTN Group Ltd 5.5 10 MultiChoice Group Ltd 3.5

    SOUTH AFRICAN EQUITY – CORONATION FUND MANAGERS

Coronation’s valuation-driven process aims to identify mispriced assets trading at discounts or 
premiums to their long-term values. The portfolio returned -0.9% over the last year, outperforming 

its benchmark by 1.6% on a net basis. Coronation’s outperformance, relative to the benchmark, over this time period was largely 
driven by outperforming overweight positions in Northam Platinum, Anglo American and Anheuser-Busch InBev, as well as 
underweight positions in underperforming stocks such as Sasol and Old Mutual. Coronation remains cautious on stocks that 
are heavily exposed to the domestic economy, with their preferred exposures on the domestic side being high-quality defensive 
stocks that should weather the challenging environment. The manager continues to maintain a large position in JSE-listed global 
stocks, given their attractive valuations. Within financials, Coronation prefers exposure to banks over life insurers, given their 
attractive valuations and dividend yields. Coronation also maintains a reasonable exposure to resources, with a large weighting to 
Platinum Group Metals (PGM) stocks based on their assessment of their long-term fair value. The manager has been adding to its 
Sasol exposure on the back of share price weakness but, given the risks, are managing the position size carefully.

CORONATION TOP 10 HOLDINGS

Rank Security % Rank Security %
1 British American Tobacco Plc 10.1 6 MTN Group Ltd 4.0

2 Naspers Ltd 8.1 7 FirstRand Ltd 4.0

3 Anglo American Plc 6.1 8 Nedbank Group Ltd 3.9
4 Northam Platinum Ltd 5.4 9 Quilter Plc 3.8
5 Prosus NV 4.3 10 Bid Corporation Ltd 3.0

    SOUTH AFRICAN EQUITY – VISIO CAPITAL MANAGEMENT

Visio is a valuation-focused manager with a long-term horizon and a strong emphasis on downside 
protection and understanding how a company generates its earnings. The portfolio returned -7.2% 

over the last year, underperforming its benchmark by 4.8% on a net basis. The main detractors from performance, relative to the 
benchmark, over this time period were overweight positions in Sasol, Tsogo Sun Gaming and Shoprite, as well as underweight 
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positions in strong performers such as MTN and the gold and platinum miners. Within financials, Visio opted to switch some of 
their insurance exposure for banks. Visio sees insurance products becoming increasingly commoditised, particularly against the 
backdrop of weak consumer sentiment. From an ESG perspective, however, Visio continues to avoid banking exposure where 
lending practices are unsustainable. Despite recent earnings downgrades and lacklustre performance, Visio sees the Capped 
SWIX now trading on a forward P/E ratio of 10.5x (excluding Naspers) and a forward dividend yield of 4.1%, with many quality 
companies trading on single digit P/E ratios. In addition, with real interest rates of 5.9% and a world of low growth and negative 
yields, Visio believes that South Africa looks cheap. 

VISIO TOP 10 HOLDINGS

Rank Security % Rank Security %
1 Naspers Ltd 11.2 6 Mondi Plc 4.0

2 British American Tobacco Plc 5.2 7 Sasol Ltd 3.9

3 Anglo American Plc 4.6 8 Bid Corporation Ltd 3.5
4 Standard Bank Group Ltd 4.3 9 Absa Group Ltd 3.1
5 BHP Group Plc 4.1 10 Advtech Ltd 3.0

   SOUTH AFRICAN EQUITY – MAZI CAPITAL

Mazi Capital follows a long-term, fundamental investment approach with a bias for quality 
companies. Mazi returned -7.7% over the last year, underperforming its benchmark by 5.2% on a 

gross basis. The underperformance, relative to the benchmark, was mostly driven by underperforming overweight positions in 
Sasol, KAP and Investec, as well as underweight positions in strong performers such as MTN and the gold and platinum miners. 
Mazi’s portfolio positioning remains broadly unchanged from the previous quarter, as they remain convicted on the prospects 
of the companies held in their portfolio and their ability to deliver returns. They have included Impala Platinum in the portfolio, 
given a renewed view of strong fundamentals for Platinum Group Metals going forward. Mazi believes that macro events such as 
trade wars, Brexit and other geopolitical events continue to introduce significant short-term volatility in our markets. The manager 
believes that the pragmatic and consistent application of their philosophy remains key in current market conditions – identifying 
companies with sustainable business models with the ability to defensively deliver shareholder value.  

MAZI TOP 10 HOLDINGS

Rank Security % Rank Security %
1 Naspers Ltd 9.3 6 Prosus NV 4.5

2 FirstRand Ltd 7.1 7 Sasol Ltd 4.4

3 Anglo American Plc 7.0 8 British American Tobacco Plc 4.2
4 Standard Bank Group Ltd 6.1 9 Investec Plc 3.4
5 Old Mutual Ltd 4.8 10 BHP Group Plc 3.4

    SOUTH AFRICAN EQUITY – SENTIO CAPITAL MANAGEMENT

Sentio Capital Management follows a fundamentally-based investment philosophy and process that 
gives due consideration to risk management in their portfolio construction process through the use 

of quantitative methods. Sentio returned -2.0% over the last year, outperforming its benchmark by 0.5% on a gross basis. Their 
outperformance, relative to the benchmark, was driven by overweight positions in Anglo American, Anheuser-Busch InBev and 
Naspers, as well as underweight positions in underperformers such as Sasol and Old Mutual. Sentio believes that the outlook for the 
rest of the year remains unclear, with investors ‘climbing a wall of worry’ as the outlook for markets remains murky. 

The manager believes that it is unlikely that we will see a full resolution to the current geopolitical problems which currently direct 
macroeconomic policies. Sentio believes that investors need to navigate carefully given the late stage of the global capital markets 
cycle, the slowing global economy and a precarious political landscape. They believe that a temporary reprieve for markets could be 
any short-term, partial resolve of the US/China trade spat or a positive development in the ongoing Brexit saga, which would add 
to global sentiment and extend the current cycle. The manager retains a moderately constructive outlook for the global economy, 
while heightened uncertainty globally and slow progress towards economic reform in South Africa mitigates their current appetite 
for risk.
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SENTIO CAPITAL TOP 10 HOLDINGS

Rank Security % Rank Security %
1 Naspers Ltd 9.0 6 Sanlam Ltd 4.7

2 Anglo American Plc 7.6 7 MTN Group Ltd 4.5

3 Standard Bank Group Ltd 7.2 8 Mondi Plc 4.4
4 British American Tobacco Plc 7.0 9 Prosus NV 4.3
5 FirstRand Ltd 6.3 10 Absa Group Ltd 4.3

    SOUTH AFRICAN LONG/SHORT EQUITY – CORONATION

Gavin Joubert manages the hedge fund along with Quinton Ivan. Gavin is also responsible for the 
Global Emerging Markets Fund, while Quinton manages the Core Equity Fund and is co-head of 

equity research. The Fund is long-term, bottom-up, valuation driven, investing predominantly in Large Caps. Presidio was up 3.7% 
during the third quarter, and 8.8% ahead of the Capped Swix equity benchmark. The biggest contributors to returns were long 
positions to British American Tobacco and short positions in Telkom and Kumba, while long positions to Naspers, Anglo American 
and Shoprite detracted. The Fund was up 98 basis points for the one-year period to September 2019, 3.4% ahead of the local 
equity market. 
    

    SOUTH AFRICAN LONG/SHORT EQUITY – 36ONE ASSET MANAGEMENT

36ONE is one of the longest running hedge fund businesses in the industry, founded in 2004. 
Formed by Cy Jacobs and Steven Liptz, the investment approach is centred on the principle that 

the market does not efficiently price securities at all times. 36ONE therefore believes that stock selection through bottom-up 
fundamental analysis can outperform over time. The primary focus is on value investment within the South African equity market, 
but attractive growth shares and opportunities in other asset classes and/or geographies may also be explored. 36ONE was up 6.9% 
and outperformed the Capped SWIX by 12.0% during the third quarter, largely on the back of long positions in Impala Platinum, 
Northam Platinum and a short position in Jumia Technologies. A Woolworths short and exposure to Naspers and Brimstone were 
amongst top detractors to returns during the quarter. The Fund was up 8.9% over the last 12-month period to September 2019, 
11.4% ahead of the Capped SWIX.

    SOUTH AFRICAN LONG/SHORT EQUITY – BATELEUR CAPITAL                                                     

Founded in 2005 by brothers Kevin and Mark Williams, the business is managed on bottom-up 
fundamental analysis with a considerable amount of time spent on research. The investment team 

focuses on under-researched stocks predominantly in the large and mid-cap space. They also focus on macro-fundamentals and 
the effect of this on asset valuations. While the Fund was down 3.4%, it outperformed the Capped SWIX by 1.8% at the end of the 
third quarter. The biggest contributors to returns were the exposures to Alphabet, British American Tobacco and AB Inbev, while 
exposures to Naspers, Assore Limited and Mpact detracted. The Fund recorded an annual return of -5.6% over the last 12 months 
to September 2019, 3.1% behind the local equity market (Capped SWIX).

    SOUTH AFRICAN LONG/SHORT EQUITY – STEYN CAPITAL LONG SHORT

André Steyn has a background of managing hedge funds in New York and London. His forensic audit 
skills allow him to identify balance sheet discrepancies which makes his process highly unique. The 

Steyn Capital Long/Short Fund was launched in May 2009 and is closed to new flows in order to preserve its opportunity set. It 
re-opened to flows in 2018 on the back of disinvestments, which freed up capacity. The Fund differs from the large cap offering 
in that it may invest in small cap and fledgling stocks. The Fund posted stellar performance and finished the quarter up 7.1% and 
12.2% ahead of the Capped Swix Equity Index. The biggest contributors were exposures to African Phoenix, Trencor, Rolfes and 
property shorts during the third quarter, while positions in Phumelela Gaming and Massmart detracted from returns. The Fund 
was up 13.7% over the 12-month period to September 2019, 16.1% ahead of the local equity market.  
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    SOUTH AFRICAN LONG/SHORT EQUITY – NITROGEN LONG SHORT EQUITY                                     

The business was founded in 1998 by brothers Rowan and Lance as a private equity business.  
In 2006, the Nitrogen hedge fund was launched using the skills learnt from private equity investing. 

The Nitrogen Fund is a low volatility long/short equity hedge fund trading in the South African equity market. The Fund is managed 
on a fundamental basis with a value bias. The Fund consists of two books – a long-term fundamental book and an active short-
term trading book. Nitrogen was up 40 basis points during the third quarter, 5.5% ahead of the local equity market. The Fund was 
up 6.6% and 9.0% ahead of the equity market over the 12-month period to September 2019.

    SOUTH AFRICAN LISTED PROPERTY – CATALYST FUND MANAGERS

Catalyst invests in well-managed listed property companies that deliver high levels of income and 
long-term capital appreciation at appropriate levels of risk. During the third quarter of 2019, while 

the portfolio was down 3.4%, it outperformed its benchmark by 80 basis points on a net basis. The negative performance was 
mostly driven by overweight exposure to Gemgrow, Hyprop and Rebosis. The Fund is 70 basis points ahead of the All Property 
benchmark for the 12-month period to September 2019. A key consideration facing the sector in their view is the requirement for 
company management to spend the necessary capital expenditure to maintain their respective portfolios and the optimal way in 
which to fund the expenditure. A potential change to the historical 100% dividend pay-out ratio has become touted as a solution 
to fund this capital expenditure especially in an environment where asset values are likely to remain static. Whilst there are tax 
implications to consider, should this be overcome then this will allow the sector to fund its necessary capital expenditure without 
increasing debt levels or issuing new equity at a discount to book value in the current environment. Despite the weak outlook for 
local property fundamentals and downward revisions to earnings growth over the medium term, they believe, should dividends 
remain intact and growth return over the medium to long term, SA listed real estate remains attractively priced.

    SOUTH AFRICAN LISTED PROPERTY – SESFIKILE CAPITAL

Sesfikile is a specialist listed property manager that believes in long-term value investing, while also 
taking advantage of short-term property-specific growth opportunities. During the third quarter of 

2019, Sesfikile outperformed the All Property Index by 1.6% on a net basis. This was mostly on the back of underweight exposure to 
Intu and Redefine, zero exposure to Attacq and an overweight position to NEPI and Resilient. Over the last 12 months, the portfolio 
was up 2.0% and 5.2% ahead of the benchmark on a net basis. According to Sesfikile the local listed property assets struggle to 
break out of the constraints of a stagnant economy, which has the marginal investor questioning the sector despite the attractive 
valuations. They continue to see several stocks re-basing and guiding a more realistic earnings trajectory. However, the market is 
still bracing for what seems to be an inevitable Moody’s downgrade and the resultant sell-off of bonds as they exit key indices. 
Even more prevalent in their view is our President’s ability to implement any reasonable economic reform and in a reasonable 
time frame. The local economic data continues to subside, and all eyes remain on Eskom’s sustainability and the burden they have 
on the fiscus. They highlighted, now more than ever, the importance of stock picking and stock avoidance as company specific 
issues come to the fore. They continue to expect high single digit total returns in the short term, which should edge slightly higher 
into the medium to long term, however, this is very much at the mercy of the economic reforms proposed and implemented.

  INTERNATIONAL PROPERTY – BLACKROCK

The BlackRock World Real Estate Securities strategy employs a fundamental, bottom-up approach 
to stock selection, aided by a macro-environment and capital markets overlay. The Fund was up 

5.0% during the quarter and 27 basis points ahead of the benchmark. Over the last 12 months, the BlackRock portfolio was up 
13.6%, 60 basis points ahead of the benchmark. Positions in Caretrust and Sun Communities were the biggest contributors to 
returns over this period. Geographically, the BlackRock portfolio is broadly in line with the benchmark, but slightly overweight to 
the EMEA region, with overweights in Europe Ex UK and underweights to United Kingdom contributing to this active position. 

BlackRock maintains their conviction around select, well-located and well-curated retail real estate. The manager increased 
exposure to US Residential, US Office and US Industrial while exposure to US Healthcare and Lab, US Specialty, US Triple Net and 
US Self Storage was reduced. In Asia Pacific, they increased exposure to Hong Kong Developers and Australian Developers, and 
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reduced exposure to Japanese REIT, Indonesian Developers, Japanese Developers and Singaporean Developers. The manager 
increased their exposure to UK majors and reduced exposure to Eurozone ex Finland Residential, Nordics and Switzerland. 

 INTERNATIONAL PROPERTY – CATALYST FUND MANAGERS

During the third quarter, Catalyst returned 6.2% and 1.6% ahead of the benchmark. Over the last 
12 months, the Fund was up 16.3% and 3.3% ahead of the benchmark. Sectorally, the portfolio is 

notably overweight to residential and specialty sectors relative to the benchmark, while underweight to diversified, retail, hotels 
and office sectors. Geographically, the manager maintains an underweight to Japan, Singapore and the US, while in Europe, they 
favour the Netherlands and the UK, but are underweight to France and Germany. The portfolio is currently underweight to the 
Asia-Pacific region, with an overweight allocation to Hong Kong. Catalyst believes that global real estate operating fundamentals 
remain healthy mainly due to manageable supply levels relative to demand. They maintain that the global listed real estate sector 
appears to be fairly priced, while more attractively priced opportunities exist in specific real estate sectors and stocks.

 INTERNATIONAL PROPERTY – RESOLUTION CAPITAL

Resolution Capital are long-term, bottom-up stock selectors with a focus on high quality companies 
with strong balance sheets (low leverage), recurring earnings growth driven largely from rental 

activities and good stewardship (aligned management). They are benchmark agnostic investors and employ a multi-counsellor 
approach. Resolution returned 5.8% during the third quarter and 1.2% ahead of the benchmark. The Fund is overweight to America 
and UK and underweight to Europe Ex UK and the Asia-Pacific region within which they are overweight Hong Kong relative to the 
benchmark. Over the last 12 months, the Fund was up 14.3% and 1.3% ahead of the benchmark.

 INTERNATIONAL EQUITY – STATE STREET – GINSGLOBAL

GinsGlobal invests using index management techniques (developed by the State Street Group), 
designed to track the performance and risk of the MSCI World Index as consistently as possible. As 

at 30 September 2019, the portfolio returned 1.3% (net of manager fees), underperforming the benchmark by 0.5%. A passive 
portfolio will often lag its benchmark performance due to costs and fees.

TOP 10 HOLDINGS

Rank Security % Rank Security %
1 Apple Inc 2.6 6 Alphabet-CI C 0.9

2 Microsoft Corp 2.4 7 Alphabet-CI A 0.9

3 Amazon.com 1.8 8 Johnson & Johnson  0.8
4 Facebook 1.1 9 Nestle SA 0.8
5 JPMorgan Chase & Co 0.9 10 Visa Inc 0.7

 INTERNATIONAL EQUITY – ORBIS

Orbis is a contrarian, long-term, value manager that follows a bottom-up stock selection process. 
The portfolio returned -9.9% during the past 12-month period ending 30 September 2019, 

underperforming the MSCI All Country World Index by 11.3%. The contrarian nature of the manager’s stock selection process 
means that the strategy will tend to hold businesses that are currently disliked by the market and are trading at depressed prices, 
which in turn could lead to periods of short-term underperformance but where the manager has identified catalysts of unlocking 
potential value. The third quarter of 2019 was negative for the first two months as widespread global growth downgrades added 
to the negativity surrounding deteriorating trade negotiations. Central bank monetary policy easing appeared to be priced in as 
markets didn’t reward rate cuts and reiterated the concerns in global markets. The last month provided some respite as markets 
pulled back some of their losses on the hope of further trade. The fund positioning, while bottom-up, still holds an overweight to 
emerging markets relative to the benchmark, an overweight to Asia ex-Japan and an underweight to US equity, relative to the 
benchmark. The largest stock detractors over the period were NetEase (-1.3%), Dollar General (-0.8%) and Newcrest Mining (-0.6%). 
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The largest contributors to alpha were XPO Logistics (2.8%), PG&E (1.3%) and Apache (1.2%). Celgene and Schlumberger were 
trimmed while Bayerische Motoren Werke and British American Tobacco were increased.

TOP 10 HOLDINGS

Rank Security % Rank Security %
1 Netease 8.7 6 Autohome 3.1

2 XPO Logistics 6.2 7 Honda Motor 3.1

3 AbbVie 5.1 8 Sumitomo 3.0
4 British American Tobacco  4.5 9 Facebook 2.7
5 Sberbank 3.7 10 Naspers 2.7

 INTERNATIONAL EQUITY: BAILLIE GIFFORD 

The Baillie Gifford Global Alpha Fund was added to the global equity strategy in December 2015 
to achieve more balance in this building block, particularly from an investment style perspective. 

Baillie Gifford’s philosophy stems from the belief that share prices ultimately follow earnings. They achieve this by identifying 
companies they believe enjoy sustainable, competitive advantages in their industries and that will grow earnings faster than the 
market average. The portfolio returned -0.5% during the past 12-month period ending 30 September 2019, underperforming 
the MSCI All Country World Index by 1.9%. Within the Fund, Developed Asia Pacific region outperformed, with materials and 
healthcare being the two largest contributing sectors. The largest relative contributors were Advantest (0.5%), Martin Marietta 
Materials (0.2%) and Olympus (0.2%), while the largest detractors included Prudential (-0.5%), Zillow (-0.4%) and Anthem (-0.3%). 
New purchases included Brilliance China Automotive and Trade Desk, while the list of complete sells included AP Moller Maersk, 
Infineon Technologies and Royal Caribbean Cruises.

TOP 10 HOLDINGS

Rank Security % Rank Security %
1 Amazon.com 3.2 6 Naspers 2.4

2 Prudential 3.1 7 AIA 2.3

3 Alibaba 2.9 8 Anthem 2.1
4 Mastercard 2.5 9 Visa 2.1
5 Moody’s 2.5 10 Alphabet 2.1

     INTERNATIONAL EQUITY: HARRIS 

Harris applies a long-term investment horizon as they seek out significantly underpriced companies 
with strong business fundamentals and proven management teams. They build high-conviction 

concentrated portfolios, underpinned by the bottom-up value investment process and upside potential of each of the stocks. The 
portfolio returned -1.0% during the 12-month period ending 30 September 2019, underperforming the MSCI All Country World 
Index by 2.4%. The first two months of the third quarter experienced higher volatility and negative returns as world organisations 
and governments simultaneously downgraded growth expectations across global regions. Europe and the UK continued to lag as 
Brexit and European politics hampered economic policy efforts. 

The final month of the quarter pushed up returns as investors expected further monetary ease and increased likelihood of 
trade resolution between China and the USA. Given the value style, the manager is notably overweight financials and consumer 
discretionary. From a regional perspective, the manager has a meaningful overweight in Europe relative to the benchmark. 
During the last quarter, the US, Japan and Taiwan contributed most to the Fund’s return, while South Africa, Germany and the 
UK detracted most significantly. The individual holdings that contributed most to return were TE Connectivity (US), Citigroup 
(US), Mastercard (US), Arconic (US) and Julius Baer Group (Switzerland). Fund holdings that detracted the most from return were 
National Oilwell Varco (US), Ryanair Holdings (Ireland), Prosus (Netherlands) and Grupo Televisa (Mexico).
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TOP 10 HOLDINGS

Rank Security % Rank Security %
1 Mastercard 5.3 6 CNH Industrials 4.3

2 Lloyds Banking Group 4.5 7 General Motors Co. 4.2

3 TE Connectivity 4.5 8 Credit Suisse Group 4.1
4 Alphabet 4.4 9 Bayer 3.7
5 Bank of America Corp 4.4 10 Daimler 3.6

     INTERNATIONAL EQUITY: INVESTEC GLOBAL FRANCHISE 

Global Franchise specialises in the quality growth style of investing which actively seeks out 
businesses with strong global franchises that offer a balance of quality, growth and yield at reasonable 

valuations. The resulting defensive revenue streams delivered by these holdings translate to low sensitivity to market movements 
and volatility which enables the manager to protect investors’ capital in challenging or falling markets. The portfolio returned 7.7% 
during the 12-month period ending 30 September 2019, outperforming the MSCI All Country World Index by 6.3%. Global equity 
markets fell materially on declining global growth expectations. 

The lack of trade resolution (and, to an extent, the deteriorating negotiations) caused investor concern to ripple through global 
equity markets.  Brexit delays were coupled with European growth issues. Germany, Europe’s largest economy, was weighed down 
heavily by the global trade conflict and export weakness. The ECB provided easing, but is limited from a rates perspective given 
historic low yields, including record negative rates. The portfolio holds overweights to info tech and consumer staples sectors with 
a material underweight to industrials. Regional overweights are Switzerland and the United Kingdom, with Japan as the most 
material underweight.

TOP 10 HOLDINGS

Rank Security % Rank Security %
1 Visa Inc 8.6 6 Nestle SA 4.6

2 Microsoft Corp 7.1 7 Roche Holding AG 4.4

3 Verisign Inc 5.8 8 Roche Holding AG 4.1
4 Booking Holdings Inc 5.5 9 Philip Morris International 3.8
5 Moody's Corp 5.3 10 Johnson & Johnson 3.7

    INTERNATIONAL EQUITY (EMERGING MARKETS) – CORONATION FUND MANAGERS 

 Coronation follows a long-term, valuation-driven approach and builds portfolios from the bottom 
up, which means that country and sector allocations are a function of stock selection. The portfolio 

returned 9.9% for the 12-month period ending 30 September 2019, which is 11.9% above the MSCI Emerging Market Index. 
Emerging markets fell together with global markets, as investors took risk off the table in light of renewed concerns around the 
lack of progress in trade talks. Further adding to emerging market specific issues were the growth downgrades of China and 
stimulus (which formalized concerns that China needed economic intervention). Brazil suffered pension reform delays while 
most emerging markets cut rates as global economies move into easing territory to address global growth downgrades. During 
the second quarter of 2019, the largest positive contributors were New Oriental Education (+15% return),  Wuliangye Yibin (+5.8%), 
British American Tobacco (+5.5%), Estácio (+14.5%) and Anheuser-Busch InBev (+7.9%). There were two detractors of note: the 
Chinese classifieds business, 58.com, which fell 20.6%, and the relative underweight in Taiwan Semiconductor Company, which 
returned 19.1%.
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TOP 10 HOLDINGS

Rank Security % Rank Security %
1 Ping An Insurance Group (China) 4.8 6 AIA (Hong Kong) 3.2

2 58.com (China) 4.8 7 Naspers Ltd (South Africa) 3.2

3 Housing Dev Finance Corp (India) 4.5 8 Magnit (Russia) 3.2
4 British American Tobacco (South Africa) 4.1 9 Wuliangye Yibin (China) 3.1
5 Alibaba (China) 3.9 10 Airbus SE (France) 3.1

    INTERNATIONAL EQUITY (EMERGING MARKETS) – HERMES INVESTMENT MANAGEMENT  

 Hermes employs a highly active and concentrated approach which balances bottom-up fundamental 
analysis that enables them to find quality companies trading at attractive valuations and a top-down 

framework that allows them to identify the conditions that will support and drive the growth of the high-value companies they 
select. Their process includes capturing opportunities and mitigating risk through a range of ESG strategies. The portfolio returned 
3.0% for the 12-month period ending 30 September 2019, which is 5.1% above the MSCI Emerging Market Index. Emerging markets 
followed global equity markets down. China continued to fluctuate around the uncertainty of the trade war. Most economies 
throughout emerging markets are cutting rates as global growth concerns have driven risk-off investor-sentiment. 

The fund outperformed the benchmark due to stock selection in Brazil, Taiwan and India, helping to offset the negative impact 
from South Africa and Russia. The largest contributor to returns was Accton Technology after they posted strong quarterly results. 
Taiwan Semiconductor also posted stronger than expected guidance which supported the share price. The South African retailer 
Shoprite was the largest detractor after difficult macro-conditions were added to low food inflation ad poor consumer sentiment. 
The manager trimmed HDFC Bank and ICICI Bank to reduce exposure to India and fully sold out of Abu Dhabi Commercial Bank 
after strong performance pushing up the price to fair value. The manager also added NCsoft which reduces the underweight to 
Korean equity. 

TOP 10 HOLDINGS

Rank Security % Rank Security %
1 Tencent 7.8 6 NMC Healthcare 3.1

2 Samsung 6.7 7 Sberbank 2.7

3 Taiwan Semiconductor 6.4 8 Nari Technology 2.7
4 Alibaba ADR 5.5 9 KB Financial 2.4
5 Bank Rakyat 3.1 10 Techtronic 2.3

      INTERNATIONAL MULTI-ASSET CLASS – CORONATION FUND MANAGERS 

 The portfolio aims to reduce volatility, focus on risk-adjusted returns and outperform its cash-related 
benchmark by 3.0% per year over a three- to five-year horizon. This is achieved by a high allocation 

to cash (or other low volatility investments) and a modest exposure to equity markets. Risk is further diversified by including 
exposure to unconventional assets (gold, commodities, inflation-linkers, etc.) to generate returns. Over the past 12 months ending 
30 September 2019, the portfolio returned 5.3% (net of fees), outperforming the US dollar:euro cash benchmark by 7.3%. The 
volatile third quarter was difficult for most asset classes. Geopolitical risk was front and center as US election campaigning ramped 
up before the November vote. Economic data weakness continued to pervade across global regions, causing central banks to 
introduce more easing momentary policy. Ongoing protest in Hong Kong coupled with European and UK political woes. Rate 
cuts are widespread leading to record sovereign debt yields trading at zero to negative real rates including several zero-coupon 
corporate bond issues. Global bonds kept rallying as concerns rose, proving lower yields. South Africa continued to struggle with 
policy inertia and lack of leadership action to address rising debt and poorly run state owned enterprises. This has lead the manager 
to take a material overweight to South African bonds given the nominal yield of 9% proving a real yield significantly above the 
fund benchmark of 4%. The manager added marginally to South African equity, buying into the weakness on cheap valuations. 
Global property significantly outperformed global equity and gold performed well amidst the uncertain global environment. 
Gold added to the Fund’s performance, as did the currency hedges. Shares in companies Altice US and Charter Communications 
contributed to outperformance after rerating on positive earnings surprises.
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Detractors included Intu Properties, Aspen and British American Tobacco. The manager continues to significantly outperform 
their benchmark and they remain conservatively positioned in light of global risks. 

    AFRICA FRONTIERS  – CORONATION FUND MANAGERS

The portfolio returned -11.2% for the 12-month period ending 30 September 2019, underperforming 
the MSCI Emerging Frontier Africa Markets Index (excluding South Africa) by 13.0%*. African macro-

environment continues to be suppressed by risk-off sentiment from global equity markets. This comes after global growth 
downgrades and lack of trade resolution, coupled with geopolitical risks in major regions. Locally, African equity is predominantly 
in monetary easing as central banks cut rates to ease the economic environment. Over the quarter, Zimplats was a strong relative 
outperformer. Having an Australian listing offers protection against illiquidity issues faced in Zimbabwe and strong global platinum 
demand has rewarded their output. Zimplat owns some of the richest quality platinum mines in the world. Two Egyptian stock 
added strong relative performance to the fund; Cairo For Investment and Real Estate Development (CIRA) and Eastern Tobacco. 
This comes as Egypt’s progressive economic strategy continues to bear fruits for local economic growth. The positive progress 
in Egypt is largely offset by Nigeria which continues to battle declining economic growth and subdued ability to manage their 
currency inflows. Any positive efforts are severely hampered by completely short-sighted policy from the Nigerian president and 
central bank who don’t seem to understand the consequences of their requirements on banks in the region. Over the quarter, the 
manager added exposure to BAT Kenya, a subsidiary of British American Tobacco. The manager also increased exposure to Egypt’s 
largest private hospital group, Cleopatra Hospitals, over the period. Hospital penetration in Egypt is incredibly low and private 
hospital groups are strategically positioned to address significant excess demand.

*Note: The manager has impaired assets in Zimbabwe to more-accurately reflect the local economic conditions, including (but not 
limited to) the currency effect which precludes selling assets at their market value. 

    SOUTH AFRICAN FIXED INCOME  – PRUDENTIAL PORTFOLIO MANAGERS

SA nominal bonds rallied early in third quarter with the R186 government bond trading below 8% 
from 8.5% in the previous quarter. As a consequence, Prudential reduced exposure to this part of 

the curve and bought longer-dated 2044 debt yielding 1.6% more. Portfolio duration has therefore increased slightly. The Fund 
continues to be overweight SA bonds and still prefers longer-dated government bonds due to the more attractive yields on offer. 
10-year real yields ended the quarter at 3.8%-3.9%, well above the long-run fair value assumption of 2.5%. 

Prudential is comfortable with the compensation bonds offer given the risk involved, as yields have risen while the risk of downgrade 
also rose further during the quarter. For inflation-linked bonds, real yields remain attractive for long-dated tenors. Prudential 
continues to be neutrally positioned in this asset class as they believe better value exists in SA equity and nominal bonds, where 
long-dated nominal bonds have the potential to offer more attractive value over the medium-term and are much more liquid. 

The Prudential Flexible Fixed Income Fund returned 1.2% for the quarter ending September 2019. As at the end of September 2019, 
the Fund has a modified duration of 5.9 years and a fund yield of 10.5%. 

     SOUTH AFRICAN FIXED INCOME  – CORONATION FUND MANAGERS 

Central bank activity captured headlines in September. The European Central Bank (ECB) and the 
Federal Reserve Board (the Fed) reduced policy rates, while the Bank of England (BoE) and the South 

African Reserve Bank (SARB) left rates unchanged.

At the end of September, shorter-dated fixed-rate negotiable certificates of deposit (NCDs) traded at 7.8% (three year) and 8.2% 
(five year); largely unchanged over the quarter. The spreads of floating-rate NCDs have dulled in appeal over the last few quarters 
due to a compression in credit spreads. There has been a reduced need for funding from banks in South Africa, given the low-
growth environment. Fixed-rate NCDs continue to hold appeal due to the inherent protection offered by their yields and relative 
to our expectations for a stable repo rate. However, credit spreads remain in expensive territory (less than 100 basis points in the 
three-year area and 110 basis points in the five-year area). The Fund continues to hold decent exposure to these instruments (less 
floating than fixed), but we will remain cautious and selective when increasing exposure.  
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In South Africa, headline inflation in August accelerated to 4.3% y/y from 4.0% y/y in July and core inflation printed at 4.3% vs 4.2% 
y/y in July. Given the ongoing low growth and benign inflation prints, the market still sees some room for policy rate easing in the 
coming months.

Coronation expects inflation to average 5% over the next two to three years, thus only bonds that have an implied breakeven 
inflation of close to 5% look interesting. This rules out any ILB with a maturity longer than the year 2029. In addition, ILBs 
carry a materially longer modified duration (capital at risk) than nominal bonds. Shorter end ILBs, however, at current levels of 
approximately 3% real return and a more realistic break-even inflation, do look much more attractive and do warrant positions in 
a bond portfolio.

The local listed property sector was up 0.3% over the month but down 4.4% over the quarter, bringing its return for the rolling 
12-month period to -2.7%. Listed property has been the largest drag on the Fund’s performance, primarily due to generalised 
equity weakness and idiosyncratic domestic issues relating to the pressure on tenant profitability as a result of lower GDP growth 
which has had an unfavourable impact on the broader property sector. The Fund maintains holdings in counters that offer strong 
distribution and income growth, with upside to their net asset value. 

Coronation remains cautious in their management of the Fund. The manager continues to invest only in assets and instruments 
that have the correct risk and term premium to limit investor downside and enhance yield. 

The Coronation Flexible Fixed Income Fund returned 0.7% for the quarter ending September 2019. As at the end of September 
2019, the Fund has a modified duration of 7.2 years and a fund yield of 10.1%. 

  SOUTH AFRICAN CASH – SANLAM INVESTMENT MANAGERS (SIM)/PRESCIENT INVESTMENT 
MANAGERS (PRESCIENT) 

Investments within the cash portfolio have a residual maturity of less than 13 months and a weighted 
average, legal maturity not exceeding 120 days. 

The cash portfolio returned 1.9% over the quarter ending Sep 2019 and about 7.8% over the last 12 months, outperforming the 
STeFI three-month benchmark return of 7.0%. 

The Fund’s maturity position at the end of September was at 119 days. The Fund’s investments are well diversified across a number 
of issuers and instruments and are therefore considered less risky than a deposit with any one bank. 98.0% of the strategy was 
exposed to F1/F1+ rated investments, in other words, a highly rated investment.

  INTERNATIONAL CASH – INVESTEC ASSET MANAGEMENT

The portfolio aims to preserve capital and provide liquidity and high income growth by investing in 
short-term notes denominated exclusively in the relevant currencies. Investments are restricted to 

highly-rated issuers with concentration limits. The maximum term per instrument is 12 months. As at the latest available dates, the 
portfolio’s weighted average term to maturity is between 41 and 48 days. Investec continues to remain cautiously positioned with 
the fund manager targeting a high percentage of A-1+ rated short-term securities to enhance the credit quality of the portfolio. 
The manager expects official interest rates to increase across major markets and, as a result, is tactically reducing the portfolio’s 
weighted average maturity. 

Individual weighted average terms to maturity:
USD cash – 41 days
GBP cash – 48 days
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     CORONATION BALANCED

Within Coronation’s offshore allocation, the manager has continued to reduce global equity 
allocation, through both outright sales and derivative protection strategies. The manager has reduced 

developed market equities as the US markets hit all-time highs early in July and reduced some emerging market exposure which 
has delivered an outstanding performance (well ahead of its benchmarks).

Allocation to local listed equity was increased as the JSE sold off in August. Stock selection remains biased towards global 
companies listed on the JSE. Any pure domestically-focused South African business has continued to have a torrid time, and few 
have shown results reflecting any sign of a turnaround. 

The big contributor to local equity returns this quarter has been Coronation’s exposure to platinum, mainly through Northam 
Platinum. The listed platinum miner delivered a return in excess of 40% as the price of the overall platinum group metals (PGM) 
basket rose, and the company showed improving results and strong cash generation. The Fund also benefited from owning Impala 
Platinum and Royal Bafokeng Platinum.

A big contributor to the Fund’s relative performance this quarter (and year) was having virtually no exposure to Sasol. Most 
exposure to SA-facing companies struggled in the quarter. The sentiment locally remains poor, and the brutally tough economic 
environment means there is very little revenue growth to be had for purely SA companies. Foreign investors have generally been 
sellers, putting more pressure on the share prices of most domestic stocks. While the banks we own all showed decent earnings 
numbers for the half year, they have all sold down further as concerns over the general outlook for SA, and worries over potential 
debt downgrades, have weighed on sentiment.

Coronation’s exposure to locally-listed property has remained a weak spot in their performance. Local property remains weak 
as the tough trading environment takes its toll on retail centres and the weak economic conditions, as well as oversupply in key 
nodes, see very negative reversions in office rentals. The manager has continued to increase exposure to domestic government 
bonds as the real yields remain attractive. Our real yields are some of the highest available globally and make a compelling lower 
risk investment for the Fund.

A number of the building blocks in the portfolio are now very attractively priced and should be able to deliver strong returns in the 
period ahead. It is in tough environments where active management can add significant value.

 FOORD BALANCED 

Growth in the world’s two largest economies slowed after a surprisingly buoyant first quarter as the 
US–China trade war escalated. Global equity markets rose 3.8%, led higher by developed market 

cyclicals after dovish European Central Bank (ECB) and American Reserve Bank (Fed) commentary ignited expectations of a 
half-point US interest rate cut this year, but falling earnings expectations amid growing uncertainty over fixed investment, slower 
employment gains and pedestrian wage growth may scupper appetite for equities. 

Locally, inflation should rise at the margin in the coming months as petrol, water and electricity prices accelerate, however, poor 
consumption expenditure by households and increasing competition by retailers for consumers’ wallets should constrain inflation 
to the midpoint of the 3-6% inflation target, leaving further scope for future rate cuts. 

The strategy has an unchanged focus on capital preservation. The late stages of economic cycles are fraught with risk as cyclical 
companies produce unexpected windfalls, with the illusion of cheap valuations given peak earnings and margins. Falling global 
interest rates may prolong the equity bull market despite high P/E ratios given negative real yields on developed market bonds 
and cash. Foord therefore retains a balanced weight to equities, with the focus on companies with strong balance sheets and 
more certain earnings growth prospects. 

Within the SA component, the portfolio is conservatively positioned given the weak economy and struggling consumer. The 
manager favours global businesses, balanced by a healthy weight in select SA Inc. financial, consumer services and industrial 
counters, often in niche sectors with greater earnings certainty given the low growth outlook. Foreign assets are at the prudential 
maximum with a preference for global equities over bonds and cash. Earnings prospects of some global companies offer greater 
certainty given their supporting long-term structural tailwinds. Foord continues to avoid SA retail and commercial property 
counters in the main given the structural challenges facing the sector. The small listed property position is mostly in Capital & 
Counties. The Newgold ETF is an attractive, uncorrelated investment and the risk of central bank policy missteps is increasing as 
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rates are lowered while growth (albeit slower than before) is still positive with employment creation and wage growth relatively 
stable. The bond allocation has been diversified into slightly longer duration 2030 and 2032 bonds where yields well exceed 
cash and inflation. Lower SA cash rates should flatten the yield curve to the greater benefit of longer duration bonds. The cash 
allocation is lower due to bond purchases.

     PRUDENTIAL BALANCED

South African equities moved cheaper during the third quarter on most valuation measures: the 
12-month forward P/E of the Capped SWIX Index fell from around 12.0X to around 10.9X at quarter-

end. On a price/book value (P/B) basis, the Capped SWIX ended the quarter at 1.6X, cheaper than the longer-term median of 
around 2.1X.

The Fund continues to hold resources stocks with exposure to global growth and foreign currency earnings like Anglo American, 
Exxaro, Sasol and Sappi, as well as global giants such as Naspers and British American Tobacco. These stocks recorded a mixed 
performance during the quarter, helped by the weaker rand. However, the Sasol, Sappi and Exxaro share prices came under selling 
pressure on the back of earnings concerns. For Sasol this was due to continued cost and related concerns at its Lake Charles cracker 
project in the US. Sappi reported weaker than expected earnings on the back of poor graphic paper demand and falling prices of 
dissolving wood pulp. Meanwhile, Exxaro suffered from the sharp fall of the iron ore price and higher costs over the quarter. The 
Fund also maintained an overweight exposure to financial shares including Old Mutual, Investec plc, Standard Bank and Absa, 
which have offered attractive valuations with relatively high dividend yields. At the same time, Prudential is still underweight retail 
stocks like Clicks, Mr Price, Shoprite, and Truworths given the pressure under which local consumers find themselves. Prudential 
remains cautiously optimistic regarding SA equity market returns over the next three to five years due to the prevailing excessive 
levels of pessimism reflected in share prices and valuations. 

The Fund continues to be underweight SA listed property given the higher risks to earnings going forward despite the attractive 
valuations prevailing in the asset class. A concern is the earnings outlook for the sector, as it faces ongoing headwinds arising 
from pressure on landlords to reduce their rentals, particularly in the retail space where retailers are facing sluggish consumer 
spending. Equally, oversupply in office space is negative for listed property earnings currently.  

SA nominal bonds rallied early in the third quarter with the R186 government bond trading below 8% from 8.5% in the previous 
quarter. As a consequence, Prudential reduced exposure to this part of the curve and bought longer-dated 2044 debt yielding 
1.6% more. Portfolio duration has therefore increased slightly. The Fund continues to be overweight SA bonds, and still prefers 
longer-dated government bonds due to the more attractive yields on offer. 10-year real yields ended the quarter at 3.8%-3.9%, 
well above the long-run fair value assumption of 2.5%. Prudential is comfortable with the compensation bonds offer given the risk 
involved, as yields have risen while the risk of downgrade also rose further during the quarter. For inflation-linked bonds, real yields 
remain attractive for long-dated tenors. Prudential continues to be neutrally positioned in this asset class as they believe better 
value exists in SA equity and nominal bonds, where long-dated nominal bonds have the potential to offer more attractive value 
over the medium term and are much more liquid.

    ALLAN GRAY BALANCED

Global economic conditions continue to deteriorate but so far, no major economy has entered a 
recession. Business conditions in Europe and Japan are best described as stagnant, rather than 

contractionary. Over the past 12 months, the rand exchange rate has been volatile within a stable trading range. It continues to 
be significantly influenced by the ebb and flow of international capital. Given the weak economy, there are strong arguments for 
lower interest rates, but the SA Reserve Bank is unlikely to reduce rates until there is greater clarity regarding the fiscal situation.

The market has continued to be narrow, with a few big names outperforming, along with precious metal shares. The Portfolio has 
not owned, or has been underweight, a number of these shares, which has contributed to Allan Gray’s recent underperformance. 
Locally, real interest rates are already high, and many formerly safe shares have halved in price, if not more. In simple terms, we are 
closer to low than high. These low expectations are slowly starting to reveal themselves. When Woolworths and British American 
Tobacco reported results in line with expectations, their share prices rallied strongly on the day. The well-known risks for each 
company had not changed, but the valuations had just got too low. 
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Over multiple decades, the traditional value approach of buying cheap stocks has worked well. Over the last decade, it hasn’t, 
leading an increasingly large chorus to proclaim that value investing is dead. In the 80 years from 1926 to 2006, value shares 
experienced seven periods of greater than 20% underperformance vs expensive shares. The good news? Every one of those periods 
was followed by significantly better-than-average outperformance for value. Today, valuation spreads globally are unusually wide. 
On a price-earnings basis, they have only been wider around the Japan bubble in 1990, the tech bubble in 2000, and at the trough 
of the global financial crisis. Although valuation spreads are wide, not all of Allan Gray’s favourite ideas are trading at depressed 
multiples. In the US and emerging markets, the manager has found more opportunities that offer underappreciated growth 
potential at a reasonable price. In Europe and Japan, however, it’s a different story – many of the most compelling ideas trade at 
very low valuations.

     CORONATION ABSOLUTE RETURN

Against the backdrop of another tumultuous quarter where the JSE experienced a disappointing 
quarter, the fund delivered a credible positive return. Overall, the JSE Capped All Share Index 

declined 5.1% (and with it dragging down the 12-month period return to just 0.3%). The weakness was broad-based, but the 
financial and resource sectors fared the worst. The industrial sector was also negative, with the large rand hedge stocks such as 
Naspers (flat), British American Tobacco (+14%) and ABI (+16%) holding up well. Notwithstanding the challenging market returns, 
Coronation’s equity holdings performed well on a relative basis. 

Policymakers are trying to support the global economy, with more central banks around the world cutting interest rates, led by 
the US Federal Reserve (the Fed) and the European Central Bank (ECB). As a consequence, sovereign debt yields are trading at zero 
to negative real rates; with some corporates issuing bonds with a zero coupon. 

The base case for the SA economy is that it will continue to show lacklustre growth until structural issues such as power supply are 
addressed. Given this context, the Fund’s positioning is weighted towards local fixed income assets which make up more than a 
third of the portfolio. The yield on these assets, at just over 9%, comfortably meets the Fund’s benchmark. This exposure has been 
a positive contributor to the Fund’s performance for the quarter. 

Coronation’s large exposure to Platinum Group Metals contributed meaningfully to fund performance during the third quarter. 
Northam Platinum and Impala Platinum were up 40% and 37% respectively. Deficits in PGMs have seen the 3E basket price 
continue to rise. Despite their strong run, we still view the PGM stocks as very attractive. Northam Platinum and Implats currently 
trade on between six times and eight times of normal earnings and still offer material upside to our fair values. 

During the quarter, the manager took the opportunity to increase their equity exposure to counters where valuations have 
become too cheap to ignore. An example of this would be Dischem. Dischem is one of the few shares that can show growth in a 
stagnant SA economy. Coronation remains very choosy in domestic equity holdings and the local allocation is weighted towards 
rand hedge shares. Although many domestic-facing businesses are starting to screen as extremely cheap, given the deteriorating 
macro-environment, there is a high probability many of them turn out to be value traps. The SA property counters face an even 
more strained outlook, and the manager has not added to portfolio positions, despite the de-rating in the sector and seemingly 
appealing yields. Offshore exposure is currently at 26% with a strong bias towards equities.

    INVESTEC ABSOLUTE RETURN

Locally, the ALSI fell by 4.6% over the quarter but remains up 7.1% year to date. Gold and platinum 
mining shares were among the top performers, driven by the higher gold and platinum group 

metals prices, while the diversified miners (Anglo American and BHP Group) were the chief laggards, dragged down by falling iron 
ore and oil prices.

Against a backdrop of low inflation and weak growth, the South African Reserve Bank (SARB) cut the repo rate by 0.25% in 
July. South African bonds returned +0.7% for the quarter and +8.4% year to date. For the quarter, the portfolio delivered positive 
absolute returns in a challenging market environment.

The offshore equity component of the portfolio was a key performance driver over the quarter, where investments in quality 
companies such as Microsoft, Moody’s and ASML were the primary contributors. Local listings Bid Corp, British American Tobacco 
and Mediclinic International also contributed to performance. The weaker local currency provided an extra tailwind for the offshore 
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and rand-hedge holdings. The portfolio’s local bond component enhanced absolute gains, while the commodity exposure in the 
NewGold exchange-traded fund (ETF) provided protection as gold continued to find favour in a risk-off environment. 

From an asset allocation perspective, the local equity component was the largest detractor from absolute performance. Exposure 
to diversified miner, Assore, weighed significantly on absolute performance as iron ore prices continue to decline. 

The portfolio currently holds no global government bonds and Investec’s preferred asset class remains global equity. The global 
equities held in the Fund, while trading on similar valuation metrics to companies listed on the MSCI All Countries World Index, 
collectively generate significantly higher returns on capital than the other companies in the market.

Locally, Investec believes the best opportunities still reside in the South African government bond market. At yields of around 8.9%, 
these instruments offer higher risk-adjusted return potential than the retail, banking and property sectors. The bond exposure 
remains prudent: lower duration and higher-quality instruments. This exposure is balanced against offshore holdings which seek 
to limit the potential for losses.

    PRUDENTIAL ABSOLUTE RETURN

South African equities moved cheaper during the third quarter on most valuation measures: the 
12-month forward P/E of the Capped SWIX fell from around 12.0X to around 10.9X at quarter-end. On 

a price/book value (P/B) basis, the Capped SWIX ended the quarter at 1.6X, cheaper than the longer-term median of around 2.1X. 

The Fund continues to hold resources stocks with exposure to global growth and foreign currency earnings like Anglo American, 
Exxaro, Sasol and Sappi, as well as global giants such as Naspers and British American Tobacco. These stocks recorded a mixed 
performance during the quarter, helped by the weaker rand. However, the Sasol, Sappi and Exxaro share prices came under selling 
pressure on the back of earnings concerns. For Sasol this was due to continued cost and related concerns at its Lake Charles cracker 
project in the US. Sappi reported weaker than expected earnings on the back of poor graphic paper demand and falling prices of 
dissolving wood pulp. Meanwhile, Exxaro suffered from the sharp fall of the iron ore price and higher costs over the quarter. The 
Fund also maintained an overweight exposure to financial shares including Old Mutual, Investec plc, Standard Bank and Absa, 
which have offered attractive valuations with relatively high dividend yields. At the same time, Prudential is still underweight retail 
stocks like Clicks, Mr Price, Shoprite, and Truworths given the pressure under which local consumers find themselves. Prudential 
remains cautiously optimistic regarding SA equity market returns over the next three to five years due to the prevailing excessive 
levels of pessimism reflected in share prices and valuations. 

The Fund continues to be underweight SA listed property given the higher risks to earnings going forward despite the attractive 
valuations prevailing in the asset class. A concern is the earnings outlook for the sector, as it faces ongoing headwinds arising 
from pressure on landlords to reduce their rentals, particularly in the retail space where retailers are facing sluggish consumer 
spending. Equally, oversupply in office space is negative for listed property earnings currently.  

SA nominal bonds rallied early in the third quarter with the R186 government bond trading below 8% from 8.5% in the previous 
quarter. As a consequence, Prudential reduced exposure to this part of the curve and bought longer-dated 2044 debt yielding 
1.6% more. Portfolio duration has therefore increased slightly. The Fund continues to be overweight SA bonds, and still prefers 
longer-dated government bonds due to the more attractive yields on offer. 10-year real yields ended the quarter at 3.8%-3.9%, 
well above the long-run fair value assumption of 2.5%. Prudential is comfortable with the compensation bonds offer given the risk 
involved, as yields have risen while the risk of downgrade also rose further during the quarter. For inflation-linked bonds, real yields 
remain attractive for long-dated tenors. Prudential continues to be neutrally positioned in this asset class as they believe better 
value exists in SA equity and nominal bonds, where long-dated nominal bonds have the potential to offer more attractive value 
over the medium term and are much more liquid.

    SANLAM INVESTMENT MANAGERS (SIM) ABSOLUTE RETURN

Recent economic data from around the globe continues to confirm fears of a slowdown in growth, 
with the ongoing trade battle between the US and China being seen as the primary culprit. Data, 

however, is now suggesting that a slowdown in US growth is becoming harder to deny, with recent non-farm payroll reports 
showing a moderation in US hiring, capex spending continuing to fall, and a September ISM Manufacturing PMI which, at 47.8 
points, was at its lowest level since December 2008.
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September was another uninspiring month for local asset class returns, with equities ending the month barely higher (+0.2%) on 
the back of weaker industrials (-0.9%) and resources (-0.5%), and despite a strong month for financials (+3.5%). The Listed Property 
sector (+0.3%) performed only slightly better. Nominal bonds had a decent month (+0.5%), but still failed to outperform cash 
(+0.6%) despite a strong month for the back-end of the curve. Inflation-linked bonds (ILBs) had a positive month (+0.4), but lagged 
nominal bonds and cash. 

Local equity market valuations remain enticing, and SIM took the opportunity to increase the Fund’s allocation to equities and 
reduced the exposure to cash and short-term interest bearing assets. No significant action was taken with respect to the Fund’s 
nominal bond, ILB and listed property allocations. 

The Fund’s international component performed well, as it benefited from global equities ending the month 2.2% higher.  
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IMPORTANT INFORMATION

Old Mutual Multi-Managers is a division of Old Mutual Life Assurance Company (South Africa) Limited. 
Registration number 1999/004643/06. 

Old Mutual Life Assurance Company (South Africa) Limited is a licensed financial services provider (FSP 703), authorised in terms of 
the Financial Advisory and Intermediary Services Act 37 of 2002 to furnish advice and render intermediary services with regard to 
longterm insurance and pension fund benefits as well as providing intermediary services as a discretionary investment manager. 
The investment portfolios are market-linked. Products are either policy based or unitised in collective investment schemes. 
Investors’ rights and obligations are set out in the relevant contracts. Market fluctuations and changes in rates of exchange or 
taxation may have an effect on the value, price or income of investments. Since the performance of financial markets fluctuates. an 
investor may not get back the full amount invested. Past performance is not necessarily a guide to future investment performance. 
Personal trading by staff is restricted to ensure that there is no conflict of interest. All directors and those staff who are likely to have 
access to price-sensitive and unpublished information in relation to the Old Mutual Group are further restricted in their dealings in 
Old Mutual shares. All employees of Old Mutual Multi-Managers are remunerated with salaries and standard short-term and long-
term incentives. No commission or incentives are paid by Old Mutual Multi-Managers to any persons. All inter-group transactions 
are done on an arm’s length basis. Returns on these products depend on the performance of the underlying assets.

Acknowledgements: All graphs have been provided by Old Mutual Multi-Managers. Data Source: I-Net

Every effort has been made to ensure that this document and the products referred to meet the statutory and regulatory 
requirements pertaining to the manner and format in which information regarding financial products is presented. However, 
should you become aware of any breach of such statutory and regulatory requirements. please address the matter in writing to:

The Compliance Officer 
Old Mutual Multi-Managers 
PO Box 44604 
Claremont 
7735 
South Africa
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