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The saying goes “Be careful what you wish for; you might 

just get it”. Not long ago the world was bemoaning the fact 

that inflation had disappeared and that deflation was going 

to be the scourge of our times. Excess demand was seen as a 

positive sign of growth. Even if you don’t wish for something 

a potential disaster can deliver surprisingly positive results. 

A pandemic should trouble markets, however 2021 was one 

of the JSE’s best years in the last decade and 2020 was a 

positive year.

In the midst of the uncertainty, paradoxical outcomes, and a 

world desiring some form of normality, our investment team 

has done a truly magnificent job over the last few years. I see 

myself as being extremely competitive, so when our relative 

investment performance stands out over the short, medium 

and long term, I feel like a Kori Bustard puffing out his chest 

feathers.

When a competitor in their annual results presentation shows 

their relative investment performance and our funds are top 

over all the periods presented one can only feel good. We 

compare our retail balanced funds being the OMMM Balanced 

Fund of Funds, OMMM Aggressive Balanced Fund of Funds, 

SIS 3-5 (Pru) and SIS 4-6 against the largest retail balanced 

funds in the market – we have a fund that is second over one 

year and first over 3, 5 and 10 years.

Key to the success has been the great performance in our 

local equity building block. This building block has struggled 

over the years and the changes that we have made in the last 

three years are now paying off. There were times during 2021 

that the alpha achieved on this fund exceeded 7% which is 

significant considering that the diversification in the range 

of managers is looking to achieve consistency at a reasonable 

level of alpha.

A number of years ago the market seemed to turn its back on 

hedge funds. In our institutional funds we decided to retain 

our allocation to hedge funds after renegotiating fees. This 

decision has really paid off and over the long and short term 

on a net return basis, our hedge funds allocation has added 

to the overall return.

We do know that we will experience underperformance 

at times over the short term; but despite this we are very 

comfortable that our long-term performance stays right up 

there. We also know that what worked in the past is not always 

going to bring success in the future and so the investment 

team are currently looking at what changes are required. We 

will keep you updated on our thinking so that we can make 

2022 another great investment year for you and your clients/

members.

In closing I would like to wish you everything of the best for 

the year ahead and thank you once again for all your support 

and commitment. I hope and pray that you and your family 

stay well during these changing times.

All the best
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