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When I wrote my last quarterly in January it seemed that 

inflation was going to be our biggest worry going into 2022. 

In fact, it is a really big worry but not solely for the reasons 

expected back then. The war in Ukraine, outside of the terrible 

impact on human life, has amplified the inflation concerns 

with the oil price above $100 (and at times far above $100) 

and maize/wheat prices sky-rocketing. Strange though it 

may seem, there was some kind of ‘normality’ during the 

pandemic as in lockdown, one grew accustomed in one’s 

expectations.

The rand has surprised on the upside as commodity prices 

have risen. The JSE has been one of the best equity markets 

in the world in the first quarter and despite the offshore limits 

for Regulation 28 purposes being increased to 45%, most 

asset managers have kept or even reduced their offshore 

exposure. A number of modelling exercises have been done 

and published indicating that the optimum offshore exposure 

is between 35% and 40%, so this gives asset allocators pretty 

much all the flexibility required to manage Reg 28 funds 

efficiently between local and offshores assets.

In my previous note I briefly mentioned the value that hedge 

funds have contributed towards our short- and long-term 

performance in our institutional funds. It is in these volatile 

times that this asset class has really come to the fore and while 

we don’t have hedge funds in our retail unit trusts, we have 

used the same or similar managers in our boutique equity 

building block. This has turned out to be very beneficial for 

us and for our clients. We have recently, for the third year in 

a row, won the Fund of Hedge Funds award over 10 years as 

well as just missing out on the one-year and five-year award. 

This is our ninth award for our fund of hedge funds since 2013. 

Fees for hedge funds often put many investors off however 

efficient asset allocation to this class and the selection of a 

good range of managers really assist in managing volatility 

and enhancing overall returns after fees. I am very proud 

of the team that has managed these assets over the years.

It is also in these uncertain times that we as a multi-manager 

keep close to what our managers are doing and keep looking 

for new and better options. The investment team has spent 

a lot of time recently researching various opportunities and 

hopefully in my next update I will be able to share the results 

of this work.

I would also encourage you to keep reading Izak Odendaal 

and Dave Mohr’s weekly Market Matters update to stay abreast 

of recent market developments and the implications these 

have for your investments. As always please stay safe and 

thank you for your valued support.

All the best
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